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Attractive Utility 
Preferred Stock 


YIELDING 6.63% 


Indianapolis Power 
and Light Company 


614% Cumulative Preferred Stock 


Over 88% of gross revenue derived from 
sale of electric energy, 5.2% from desir- 
able power contracts. 


Details on request for 
Circular BI-388 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 
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$84,000,000 in Dividends 
Paid On This Stock 


Cities Service Company, on March 1, 1927, 
paid the 173rd dividend on its Common stock. 


From Jan. 1, 1911, to March 1, 1927, dividends 


of $84,000,000 in cash or stock or the equivalent 
were paid to owners of Cities Service Common 
stock. Dividends are payable monthly. 


When you buy this exceptional 16-year-old se- 
curity at its present price, you get a net yield 
in cash and stock dividends of over 8%. 
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DAVEGA, Inc. 


United Sport Shops) 


This chain system has shown remarkable increases in sales and profits. For 
the past 20 months sales have been ahead of the corresponding month the 


previous year. 


Announcement will be made shortly regarding further expansion plans. 


Only one class of common stock which is on a dividend basis. No Bonds or 


Preferred Stock. 


This Common Stock appears to be undervalued in the market. We recom- 
mend your investigation comparing earnings and market with other chain 


store securities. 


Further information on request 


Baker, Simonds & Go. 


Incorporated 


115 Broadway, New York 


Detroit 


Buffalo 
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| Our March 


Investment Review 


summarizes the Stock and Bond 
Markets and analyzes the follow- 
ing stocks: 

Lima Locomotive 
Hudson & Manhattan 
General Railway Signal 
American Smelting & Refining 


Your copy will be mailed on request 
Ask for Review F. M. 26 
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Do You Like to Associate 


With LUCKY People? 


Mr. Charles M. Schwab has frequently 
been quoted. His remark, “I like to do 
business with lucky men,” has significant 
truth for investors. 


Did it ever occur to you that by asso- 
ciating with winners that you are likely 
to duplicate their success? 


It is not a coincidence therefore that 
the subscribers to THE FINANCIAL 
WORLD are not only successful in their 
investments but are largely men of the 
type who are looked up to in their com- 
munities as leaders in their respective 
lines. 


When you subscribe for THE 
FINANCIAL WORLD you are join- 
ing a company of successful people 
whose shrewdness and foresight have 
brought them distinction. 


While there are, of course, a small per- 
centage of our readers who may not yet 
have reached their business or profes- 
sional goals, it is quite logical to assume, 
that most of these men will “make good.” 
The fact that they try to invest intelli- 
gently makes it likely that they carry on 
all undertakings in a scientific way. 


In other words, the old saying that 
“like attracts like” can be aptly applied 
to the subscribers of a magazine as well 
as in any other walk of life. 


If you have not yet subscribed to THE 
FINANCIAL WORLD, don’t you 
realize that you can greatly improve 
your progress to financial independence 
by associating with winners—winners not 
only in investment matters but men and 


“Tell Your Friends They Need It’ 


“Send Us Names of Investor Friends” 


women who have done the big construc- 
tive things in every field? 


While, of course, none of us believes 
in worshipping the Goddess of Luck 
there is no question as to the fact that 
thousands of our subscribers look back 
with pleasure to the “Lucky” day they 
subscribed to THE FINANCIAL 
WORLD. 


Why not make up your mind to fol- 
low the example of 25,000 successful 
men and women by becoming a sub- 
scriber to THE FINANCIAL 
WORLD. By becoming one, you will 
likely change your “Luck” in invest- 
ments, because you will be shown the 
importance of buying securities only 
when fundamental factors show them to 
be undervalued. 


If you are tired of making the costly 
mistakes made by most investors you 
can probably make up for past losses by 
joining the exclusive group of progres- 
sive leaders who profit by THE 
FINANCIAL WORLD. If you are 
already a subscriber, you can do your 
friends no bigger favor than to suggest 
that they subscribe or at least send for a 


free “acquaintance” copy and “The 
Proof.” 
Mail Today This 
Money-Making Coupon 
THE FINANCIAL WORLD M.26 


53 Park Place, New York . 


Enclosed find. $10 remittance. Please enter 
my subscription to your Complete Investment 
Service for one year. It is to include: 


(a) 1 yearly subscription to THE FINANCIAL 
WORLD (issued Weekly). 


(b) i yearly subscription to GUENTHER’S AP- 
PRAISALS (issued monthly). 


(c) Free Confidential Advice Service by letter. 
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The Financial World 


THE HE FINANCIAL W WORLD 


The Financial World was established to diffase the truth about investments, has con 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ While car loadings reached the million mark in March, whereas May was 
the first month this figure was reached in previous years, this was largely 
due to heavy coal loadings; the general indexes of trade continue to give a 
satisfactory account of themselves. 





@ Investment securities, especially high grade rail bonds, got into new high 
ground during the past week, evidently discounting the longer range pros- 
pect for lower interest rates. The ease in credit, current and prospective, 
continues to dominate the situation; 


@ The gradual decline in commodity prices continues and makes calculation 
of net earnings for many industrial companies difficult. Of course, the 
pronounced decline in crude and refined oil due to over-production will 
doubtless be reflected in less satisfactory earnings for most oil companies 
during the coming months. 


@ Investment securities continue to give an excellent account of themselves. 
The movements in speculative stocks continues mixed and is largely de- 
termined by earning trends. The safest basis on which to operate is to buy 
reasonably safe income producing securities in anticipation of lower in- 
terest rates. 





HE general indexes of trade con- year is shown, The seasonal upswing in 


trade activity is noted although in the 
southeast and in the woolen mill centers 


for investment securities and for legiti- 
mate business expansion. Preliminary 
March figures indicate a further relative 


tinue to make a satisfactory show- 


ing. The “million” freight car week 


just reported happened because of further 
sharp expansion in coal loadings in antici- 
pation of a strike April 1. Eliminating 


this a moderate increase over the previous 


conditions are not satisfactory. 

Too great importance cannot be at- 
tached to the sound credit situation which 
promises lower interest rates over the 
longer range future—a favorable factor 


improvement in the amount of new con- 
struction contracts let. The steel industry 
is very active but this may subside after 
April lst. Preliminary reports indicate 
that the coming crops are getting off to a 
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good start from the standpoint of moisture 
in the ground. 
* * * 
@ The Business Prospect 
x * * 

T HE most important near term develop- 

ment is another coal strike in the 
bituminous fields. Just what effect this 
will have on business generally is rather 
difficult to say. It is probable that after 
April lst, whether a strike is called then 
or not, a sharp recession in soft coal min- 
ing activity will take place; if a strike is 
called a recession will necessarily take 
place in the unionized fields; if no strike 
is called, a recession will take place in all 
fields because recent production has been 
substantially in execess of consumptive de- 
mands. It is further a probability that 
whether a strike takes place or not a re- 
cession in steel output will also take place 
as the recent high level of activity in that 
industry doubtless has been influenced by 
a strike threat. If a strike takes place it 
will be definitely favorable to roads like 
C. & O. and Norfolk & Western, which 
largely serve the non-union coal mines as 
well as non-union mines like Island Creek. 
What the longer range outcome will be 
is difficult to say. The soft coal mining 
industry has a productive capacity far in 
excess of normal needs largely brought on 
by strikes which have made the produc- 
tion from high cost mines in times of 
stress profitable. Just how much of the 
industry is still unionized is hard to say. 
Estimates of as low as 25 per cent have 
been made. If these are anywhere near 
correct it is obvious that the strike will be 
unsuccessful. As a matter of fact this 
strike, if it comes, looks like the union’s 
last stand. The union refuses to accept a 
wage reduction and the mine operators 
cannot see how they can compete with the 
non-union mines enjoying lower costs. The 
current indexes of trade continue to give 
a satisfactory account of themselves. Car 
loadings and bank clearings are holding 
up reasonably well as are early figures on 
new construction contracts let for March. 
There is nothing in the present trade situa- 
tion to “view with alarm” nor is there 
anything to get enthusiastic about. After 


all, prolonged prosperity is best served by 
just that. 


* * * 
@ The State of Credit 
oa * * 


HERE have been no developments to 

alter the views repeatedly expressed 
in these advices as to the long range pros- 
pect for lower interest rates and higher 
prices for investment securities. The com- 
bination of fundamental factors that is 
making for this eventuality so helpful to 
business and investments is our huge gold 
supply, our smoothly functioning Federal 
Reserve, declining commodity prices and 
swift creation of investment capital in 
this country as well as reduction in gov- 
ernment debt and a reduction in taxes when 
congress meets again. Brokers’ loans 
have been expanding moderately for a 
number of weeks. No danger signal has 


yet been raised thereby and a number of 
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recent efforts to manipulate speculative 
stocks above value have been checked. 
The state of credit, present and prospec- 
tive, continues quite favorable to legitimate 
business expansion and investment secur- 


ities. 
5 + * 

@ The Railroads 
. a ob 


T HE February earning reports of the 

railroads will be made public shortly 
after this is written. The best gains 
(based on weekly car loading reports), 
will be made by the hard coal roads, (be- 
cause of a strike last year) and the soft 
coal roads because of a strike threat this 
year. The southwestern and New Eng- 
land roads give the best showing by 
groups. In other sections the results are 
mixed with declines predominating sharp- 
ly in the southeast. Continue to give first 
place to the following dividend payers, 
Atchison, Union Pacific, Baltimore & Ohio, 
Bangor & Aroostook, Northern Pacific, 
Great Northern, M.K. & T. preferred, 
Southern Pacific, Chicago, Rock Island & 
Pacific and St. Louis-San Francisco, fol- 
lowed by income producing “minority” 
rails like Reading, Colorado & Southern 
and New Orleans, Texas & Mexico. For 
more speculative purposes the following 
southwestern rails appear attractive: Mis- 
souri Pacific, Kansas City Southern, Texas 


& Pacific, St. Louis-Southwestern and 
M.K. & T. 

*x * * 
@ The Coppers 

* * x 


FTER declining sharply to 12% cents 

copper metal has recovered to above 
13 cents. The copper industry also has 
a productive capacity greater than con- 
sumptive needs but when the metal gets 
below the 13-cent mark, high cost pro- 
ducers curtail the operations. This in- 
dustry certainly has stabilized itself some- 
what better than the oil industry. While 
no concerted move to curtail production 
can be made (possibly because of fear of 
a Federal Trade Commission investigation) 
the well posted Engineering & Mining 
Journal states that the world output for 
March will show a 10 per cent decline 
from February. For the very reason that 
the high cost (or marginal) producers 
have to do the curtailing, THE FINANCIAL 
Wortp has confined its recommendations 
of copper stocks to the good yielding, long 
lived low cost producers, Kennecott, Cerro 
de Pasco and Chile and for speculative 
purposes has recommended Granby, which 
now has its costs nearly down to 8 cents. 


* ok Ok 
@ The Oil Industry 
= ce: i+ 


. is becoming clearer and clearer that 
the position on oil stocks taken many 
months ago by THE FINANCIAL Wor.LpD 
was eminently sound. Avoidance of the 
oils was counselled on the theory that over- 
production would develop and bring about 
declines in crude and refined. With the 
oil stocks well adjusted in market price to 
current earnings and with declining earn- 
ings resulting from price cuts, obviously 








they were not on the bargain counter, 
They are not on the bargain counter yet. 

The overproduction was brought on by 
an intensive drilling campaign in the mid- 
continent field. Whether or not there is 
anything to the interesting theory that this 
overproducion was developed to show Mex- 
ico that her oil supply was not as indis- 
pensable to us as the taxes from oil pro- 
duction were to her, the fact remains that 
men like President Teagle of Standard 
Oil of New Jersey, are now saying that 
drilling must be discouraged and the 
statistical position of the industry righted. 
Mr. Teagle even points out that there is 
too much oil in storage which is being 
carried at an annual cost of $250,000,000 
and that twice as much gasoline can now 
be extracted from oil, due to improved 
processes as in 1921. Evidently history is 
repeating itself in the oil industry and 
doubtless the decline in crude and refined 
(and oil stock prices) will be carried too 
far just as in the past. When “bargain” 
time comes in the oils (which will be 
when no one wants them), definite recom- 
mendations based on developments at that 
time will be made in THE FINANCIAL 


Wor Lp. 
x * * 

@ The Securities Outlook 
* *x* * 


LL that has been said about invest- 

ment securities continues to hold 
good. Safe bonds and investment pre- 
ferred and common stocks promise to 
reach higher price levels over the longer 
range future as interest rates recede and 
investment demand increases. The outlook 
for speculative stocks in the industrial 
division of the list is quite complex. There 
is every prospect that industrial common 
stocks will follow earning trends in 1927, 
just as they did in 1926. This means that 
some will advance and that others will 
decline. Just a cursory glance at price 
changes since the first of the year clearly 
indicates that the process has made con- 
siderable progress in the first quarter; 
those buying or holding industrial com- 
mon stocks should ask themselves is the 
stock undervalued at its present price, 
compared to current and prospective earn- 
ing power? If no adequate concept can 
be formed as to this vital factor of earn- 
ing power, then the conservative course is 
to transfer into the recommended rails 
where the outlook is more clearly defined. 
It may again be well to emphasize that 
declining commodity prices are an adverse 
development for most industrial companies 
and a favorable development for the rails 
as long as the decline is as gradual as it 
has been in the past year or so; of course, 
a violent price decline (of which there is 
no prospect) would sharply curtail trade 
activity and traffic on the railroads. This 
same factor is also favorable to the public 
utiilties. Continue to give first place to the 
rails, followed by public utilities (mostly 
preferreds—a page of the latter will be 
recommended in next week’s issue) and the 
good yielding, long lived low cost coppers. 
Those more speculatively inclined are di- 
rected to Mr. Guenther’s article on the 
following page. 
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Five Speculative Prospects 


@. It is not anticipated that the five speculative prospects 
presented herewith will repeat in so short a period 
the excellent profits recorded by a similar list recom- 


mended last October ; 


@ Still the analysis Jeads to the conclusion that all have 
the potential values embodied in successful specula- 
tive operations—growing earning power, aggressive 
managements and capacity for future growth. It is 
on this foundation that intelligent speculation is based ; 


a Mr. Guenther does not recommend these five pros- 
pects except with certain reservations and on the sound 
theory that if a person wishes to speculate let him do 
it intelligently and not gamble. 


ulative prospects recommended 

October 23, 1926, consisting of the 
following five common stocks, Kansas City 
Southern, Missouri Pacific, Wheeling & 
Lake Erie, Granby Copper, and General 
Outdoor Advertising has resulted in many 
requests for the submission of a similar 
list. I am complying with this demand, 
despite my reluctance to depart from the 
conservative policy of confining my rec- 
ommendations to income producing secur- 
ities, 

It will be recalled by those who were 
fortunate enough to read the article in the 
October 23 issue that the main reason for 
venturing into the domain of speculation 
was a constructive one. It was desired to 
illustrate the basic principle that if people, 
who were conscious of the risks which 
must be assumed in speculative operations, 
wanted to enter into such engagements it 
was not necessary to gamble on uncertain, 
undeveloped or embryonic enterprises be- 
cause there were more clearly defined pros- 
pects in already established and going busi- 
nesses enjoying ready marketability for 
their securities, 

Sensible Speculation 


T profits attained by the five spec- 


In that article the sincere effort was 
made to clearly distinguish between a 
legitimate speculation and one which had 
but meaningless promises of questionable 
Promoters to recommend it. Therein lies 
the destinction between a legitimate spec- 
ulation and a pure gamble. This distinc- 
tion is seldom drawn by the average Amer- 
ican for, were the case otherwise, it never 
could have been possible for our “Get- 
Rich-Quick” promotions to have caused 
their tremendous annual loss to the purse 
of American investors. 

In submitting another list of recom- 
mendations to those speculatively inclined 
among the subscribers of THE FINANCIAL 
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By LOUIS GUENTHER 


Publisher, THE FINANCIAL WorLD 


Wokr_p it is with the distinct understand- 
ing that the risk assumed is well under- 
stood and, moreover, such operations 
should be subject to certain restrictions. 

To be conservative and minimize risk 
no individual should hazard more than 25 
per cent of his surplus capital in these or 
any other speculative operations, however 
attractive they may appear at the moment. 


Assuming the Risk 


No one should indulge in these opera- 
tions who cannot afford to assume the 
risk. Those entirely dependent upon in- 
come and security, such as widows, retired 
men dependent on income, those in whose 
care the estates of orphans are entrusted, 
or trustees of other estates should not buy 
speculative stocks, since their principal 
concern is the elimination of risk. 

To assure the maximum factor of safety 
for successful operations in this group of 
speculative prospects it is absolutely nec- 
essary to practice complete diversification, 
which can be done by acquiring an equal 
amount of each one of these five common 
stocks, even though it may only amount 
to 5 shares each. That diffuses the risk 
so that if any one of these stocks fails to 
realize indicated prospects of increased 
earning power, the remaining ones which 
meet with current expectations can still 





show such an enhancement in market price 
as to result in a substantial profit on the 
entire operation. 

Only by following such an_ intelligent 
method can the operator assure himself 
the soundest foundation and limit his 
losses. We are in an economic period 
where conflicting tendencies prevail. 

Above all do not allow greed to lure 
you into deep waters. Do not overbuy, 
and remember there is always a point 
where it becomes advisable to transmit 
paper profits into cash. It is, of course, 
distinctly understood that these stocks are 
recommended for long-pull holding. 

Filling the Bill 

Fortified with these reservations THE 
FINANCIAL WorLp subscribers may now 
judge for themselves to what extent this 
group of securities meets their require- 
ments for a speculative program. Rec- 
ommendations to sell or transfer will be 
made from time to time as conditions war- 
rant, just as was done with the October 
list. 

The present speculative group has been 
compiled after canvassing the most impor- 
tant of the non-income producing secur- 
ities listed on the New York Stock Ex- 
change. My main reason for confining 

(Please turn to page 416) 








The October 23 List 
Price Price 


Oct. Mar. Profit 
23 19, per 
1926 1927 Share 


Kansas City Southern... 41 51 10 
Missouri Pacific ...... 37 51 14 
*Wheeling-Lake Erie .. 24 65 41 
Granby Copper ...... 30 35 5 
*General Outdoor Adv.. 33 43 10 





sale of Generai Outdoor Advertising. 








Five Speculative Prospects 


*Our February 5th issue recommended taking profits in Wheeling-Lake Erie 
and buying Bangor & Aroostook at 48, now 62. 


The March 26 List 

Approx. 

Current 

Price 
PEINGUEL. PACE ©. <a isndcnewewneic 51 
Ce COO ia a dees iercmrcisje wien 36 
National Cloak & Suit ........ 33 
DU EIN fia odd cdiene 26a deiderue2 25 
Be ee 17 


Our March 19th issue advised 
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Mexican Laws and Investors 


@ This is the sixth of a series of articles prepared by our correspondent in 
Mexico clearly stating the nature and importance of the present difficul- 


ties there; 


@ The oil industry in that country is passing through the worst crisis in its 
history as outlined last week; 


€@ Drilling and production in the past year and the activities of the indi- 
vidual companies are discussed and their status outlined in this article. 


HERE was drilled in Mexico during 

1926 a grand total of 818 wells, as 

compared with 812 wells for 1925. 
Of the 818 wells, 298 were producers of 
oil; 301 were dry holes; 138 encountered 
salt water; 64 were gas wells or non-pro- 
ducers, while 17 were abandoned. 

The combined initial production of oil 
from the 298 producing wells was esti- 
mated at 1,104,740 barrels, as compared 
with 266 producers completed in 1925, with 
a combined initial production of 767,000 
barrels. In other words, the initial pro- 


duction per well completed in 1926 was 
3,741 barrels, as against 2,883 barrels per 
well for the completions in 1925. 


More Heavy Oil 

About eighty-eight per cent of all the 
wells drilled in 1926 were in the heavy oil 
district—719 holes being put down, of 
which 249 were producers, with a combined 
initial capacity of 485,290 barrels. Ninety- 
nine wells were drilled in the light oil dis- 
trict, of which 49 were producers, with an 
initial capacity of 619,450 barrels. 

The principal reason for the slight in- 
crease in drilling operations during 1926, 
as compared with the preceding year, was 
due to the competition between the Na- 
tional Railways of Mexico and the Pan 
American Petroleum Company. The Na- 
tional Railways own a strip of land 60 
meters wide along its right-of-way. On 
the line from Tampico due west to San 
Luis Potosi, the National Railways cross 
the heavy oil district for several miles. 
During the early part of 1926 the National 
Railways began an energetic development 


Refinery Tanks at Tampico 


By JAMES EDWARDS 


(Special Correspondent in Mexico) 


campaign, particularly on land adjacent to 
that of the Pan American. The result was 
a tug-of-war for several months; the Pan 
American putting down an offset well to 
every hole drilled by the National Rail- 
ways. 


One of the notable features 
petroleum industry in Mexico during 1926 
was the discovery of oil, in commercial 
quantities, in the State of Tamulipas, 
which is the state that runs along the 
shores of the Gulf of Mexico between 
the Texas boundary and the State of 
Veracruz. Up to last September all of 
the oil in paying quantities found in 
Mexico has been produced in the State 
of Veracruz, which runs along the Gulf 
of Mexico for about 250 miles, south of 
the State of Tamulipas. The famous 
“Golden Lane,” as the light oil fields are 
generally called, extend for a distance of 
about 60 miles, with an average width of 
one mile, following the contour of the 
coast line, about 15 miles inland. The 
heavy oil district lies to the north of the 
“Golden Lane,” and the richest section is 
the Cacalilao-Panuco field, which is almost 
due west of the city of Tampico, about 
20 to 25 miles from the seacoast. 


Opened New Pool 

In July, 1926, the Mexican Gulf Oil 
Company, which owns the enormous 
hacienda of Altamira, embracing many 
thousands of acres of land, near the 
southern end of the State of Tamulipas, 
brought in the first commercial producer 
found in the State; in other words, opened 
a new oil pool. This new pool was the 


Well Just Completed 


of the' 


only one discovered in Mexico last year, 
and about 30 miles northwest of Tampico. 
Immediately an intensive campaign was 
started on adjoining property, with the re- 
sult that three companies developed pro- 
ducing wells in the State of Tamulipas. 


Small Output Last Year 
All told, drilling operations were car- 


ried on in fifty-four haciendas in the heavy 
oil districts, and nineteen haciendas in the 
light oil district during 1926. An hacienda 
in Mexico is an enormous tract of land, 
usually owned by one family. Haciendas 
are frequently found that contain from 
10,000 to 50,000 acres, while some even 
run as high as 100,000 acres. In other 
words, haciendas can be said to correspond, 
in a way, to counties in the United States. 

The decline in production in Mexico, 
which began in 1922, continued during 1926, 
with result that the output of oil during 
the past year was the smallest since 1918. 
During 1926, there was produced, in the 
Tampico district a grand total of 89,106,- 
577 barrels, as compared with 115,520,317 
barrels in 1925—a decrease of 26,413,760 
barrels. 

Of the 1926 total, 31,315,388 barrels were 
light crude oil, as compared with 37,590,002 
barrels for 1925—a decrease of 6,274,614 
barrels. The heavy crude oil output in 
1926 was 58,060,089 barrels, as compared 
with 77,930,315 barrels for 1925—a de- 
crease of 20,002,772 barrels. 

There were only two major companies 
that showed an increase in production in 
1926 over 1925. The National Railways of 
Mexico produced, from wells on its right- 

(Please turn to page 418) 
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q Allis-Chalmers— 
Current vs. Prospective Earnings 














THE FINANCIAL 


EADERS of 
R Wor_p have become familiar with 
the series of transfer recommenda- 
tions given from time to time that have 
as their prime purpose the strengthening 


of investment or speculative holdings. 
While. there are many factors that enter 
into a decision as to the merits of a stock 
there is none more important than the rela- 
tion of market price to earnings both 
current and prospective. The market in 
its proper functioning strives to arrive at 
a fair and just appraisal of these values 
in the ever-changing prices. In discount- 
ing an improved situation prices move to 
proportionately higher levels and the re- 
verse holds true in opposite strain. Be- 
fore going further into a discussion of 
values it must be understood that in the 
adjustment of market prices to earnings 
there are two -important considerations. 
The first is current earnings which the 
market can to a large extent be depended 
upon to visualize. The second is prospec- 
tive earnings which in their anticipation 
must go beyond the ordinary facts and 
figures available for profitable speculation. 


Attractive Possibilities 


All this may appear axiomatic. Let us 
consider it as such, for it has a direct 
bearing on the present ‘discussion. As is 
the case in most of these comparative 
analyses they are prompted by problems 
confronting our subscribers as outlined to 
us in their correspondence. The question 
is asked, “Does not National Supply look 
attractive at these prices in consideration 
of the good earnings, the extra dividend 
payed and the possibility of a stock divi- 
dend?” It does look attractive. The com- 
Pany reported earnings for the first nine 
months of 1926 equal to $10.47 a share. 
Being the best year in the company’s his- 
tory estimates of about $14 a share are 
given for the complete year. The stock 
Pays a regular $4 dividend and in De- 
cember the company paid an extra of $2 
a share as a result of the improved earning 
Position. It has also been anticipated that 
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q| National Supply— 


@ In establishing speculative 
values it is important to 
determine prospective as 
well as current earnings for 
profitable investment; 


A typical case is to be had 
in these two stocks selling 
at around the same price 
levels; 


il Which of the two stocks 
offers the more attractive 
speculative possibilties? 


By WILLIAM J. HEALY 


a stock dividend is ahead for the stock- 
holders that might assume the proportions 
of 25 per cent of present holdings. The 
stock is currently selling around $92 a 
share. 


It can be said without contradiction that 
the picture is a pleasing one as at present 
constituted. When the opinion is rendered 
that the situation presented in the stock of 
Allis-Chalmers, selling at the same prices, 
appears more attractive, it is given after 
full consideration of both current and 
prospective earnings as an influence in de- 
termining market values. 


As has been stated, the position of Na- 
tional Supply is currently a satisfactory 


one. In further analyzing the situation we 
must find what has allowed for these im- 
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proved conditions in the affairs of the 
company. Our search does not take us 
far for in the very nature of the com- 
pany’s business an insight is to be had as 
to the reasons. National Supply is en- 
gaged in the manufacture and sale of 
equipment, machinery and supplies for all 
branches of the oil industry. It handles 
drilling machinery, engines, pipe tools and 
a large and varied list of appliances. 
While the oil industry is busily engaged 
in drilling operations the company in like 
manner is operating on a busy schedule 
which in turn is reflected in earnings. 
This follows in regular order in past rec- 
ords. The same causes that are respon- 
sible for overproduction in the oil industry 
are helpful to National Supply. In the 
year 1922 the company earned $12.28 a 
share which was followed by another good 
year in 1923 with $14.67 a share earned. 
A different story is to be told in the two 
years that followed for in 1924 earnings 
fell off to $5.09 and in 1925 to $5.71. Na- 
tional Supply had a good year in 1926 and 
the first quarter of this year will no doubt 
be very satisfactory based on the extent 
of drilling engaged in. 


The Outlook for Earnings 


The oil men are again coming to another 
periodic stage of awakening to the fact 
that the continued overproduction has dis- 
rupted the industry. Drilling must be 
curtailed to bring the supply more in line 
with demand. What is National Supply 
discounting in its present market price? 
Is it current or prospective earnings? 
Quite likely it is the former. From the 
present outlook the earnings for the last 
three quarters of 1927 will not compare 
favorably with last year’s. That is why 
a stock like Allis-Chalmers is given 
preference in current recommendations 
over National Supply. Allis-Chalmers 
clearly indicates an improving earning 
trend while National Supply appears to be 


(Please turn to page 423) 
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@ The annual reports of 
United States Steel and 
American Tobacco, recent- 
ly published, show that 
earnings surpassed all re- 
cent years and the strong 
financial position that has 
been enjoyed was unprece- 
dented ; 


@ This record of progress and 
financial stability more than 
justifies the inclusion of the 
stocks of these companies in 





Two Industrial Leaders Report 











Mr. Guenther’s January 29th Bargain List and the record they have made 


HE annual reports of two leaders 
in their respective industries, United 
States Steel and American Tobacco, 
recently published, sustain Mr. Guenther’s 

judgment in including the stocks of these 


T 


companies in his Bargain Lists. In both 
cases earnings surpassed the records of 
all recent years and the favorable financial 
position that has been enjoyed for many 
years was unprecedented. 


A Peak Year 


Reflecting the continued prosperity of 
the country last year, the United States 
Steel Corporation in its annual report re- 
veals that gross earnings for 1926 at $1,- 
508,076,090 were the greatest since 1920, 
which was the peak year for the company 
when $1,755,477,025 was reported. 


This increase in gross was directly re- 
flected in the net earnings applicable for 
dividends, which amounted to $116,667,404, 
equivalent after preferred dividends to 
$17.99 a share earned on the $508,302,500 
outstanding common stock. This com- 
pares with $90,602,652 or $12.86 a share in 
1925, and $84,980,121 or $11.66 in 1924. 


The corporation’s balance sheet for the 
year ended December 31, 1926, discloses an 
unsurpassed financial position. Current 
assets total $589,598,166 and current liabili- 
ties $121,121,925, leaving a net working 
capital of $468,476,241, which compares 
with $436,087,941 for the year previous, 
an increase of over $32,000,000 or 6 per 
cent. 


Cash and security holdings, not including 
obligations of subsidiary companies held 
in reserve, were $213,224,977 as against 
$182,598,077 at the close of 1925. Market- 
able securities alone showed an increase of 
$22,003,085 to $72,615,282 for 1926 as 
compared with $50,612,197 the previous 
year. 


The summary of net profits and un- 
divided surplus discloses the fact that in 
twenty-five and three-quarter years of its 
existence surplus earned after all divi- 
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stock marketwise since that date. 


By A. WESTON SMITH, Jr. 


dends is in excess of one billion dollars for 
the first time in the history of the com- 
pany. Surplus shown in the balance sheet 
at the close of the year consists of $553,- 
502,399 unappropriated and $270,000,000 
appropriated for new construction, etc., a 
total of $823,502,399. Of this sum $25,- 
000,000 was cash surplus provided at or- 
ganization so that the balance sheet indi- 
cates surplus earned of only $798,502,399, 
This figure is $206,751,687 less than the 
$1,005,254,086 now shown in the aggre- 
gate surplus. This reveals the enormous 
financial strength of the United States 
Steel Corporation at the present time and 
also the fact that the proposed 40 per cent 
stock dividend, involving a distribution of 
$203,321,000 from surplus is actually 
slightly more than 20 per cent of the real 
earned surplus. 


On the basis of net tangible assets in 
the 1926 report, the book value of the 
common stock figures up to $285 a share 
which is in excess of $130 of the current 
market price. Last year the book value 
stood at $270 a share. This is a clear 
indication of the increasing investment 
status of the common stock. 


Operations Show Increase 


The report further discloses that opera- 
tions in all departments were close to the 
record years of the war period. The 
aggregate tonnage of rolled and finished 
steel products shipped for both the do- 
mestic and foreign account was 14,297,929 
in 1926 as compared with 13,388,846 in 
1925, an increase of over 6 per cent. 
Domestic business of all kinds, not in- 
cluding inter-company sales, totaled $886,- 
710,521, and the exports $100,426,645, 
making a total of $987,137,166 against 
$928,150,726 in 1925. 

Judge Gary’s comments in the report 
refer only casually to business conditions, 
and he makes no forecast for 1927. He 
says in part: 

“The very favorable conditions which 
prevailed in the steel industry in the open- 





ing quarter of 
year’s annual report, 
maintained during the entire year. 
volume was, however, of sufficient propor- 
tions of total capacity to permit econom- 
ical operations, and to produce generally 


1926, mentioned in last 
were not wholly 
The 


satisfactory results for the year. In the 
first quarter the operations of the sub- 
sidiary companies as reflected by their 
tonnage output of rolled and_ finished 
products for sale was 94 per cent of capa- 
city, while for the entire year the average 
was 88 per cent, compared with 78.4 per 
cent in 1925.” 


Capacity Stepped Up 


In this connection it is interesting to 
note the record of the present year. The 
company opened the year on a 77 per cent 
of capacity basis. At the close of January 
this was increased to 86 per cent, and to 
92 per cent at the beginning of March. 
Last week production was stepped up to 
about 99 per cent, or 1 per cent below 
capacity. 


Chairman Gary continues with the fol- 
lowing salient remarks: 


“Prices received in 1926 were fairly 
stable throughout last year, with, however, 
a downward tendency. The average prices 
received for the total tonnages of rolled 
and other finished products shipped netted 
on the domestic shipments $1.12 per ton 
less than the average received per ton for 
an equal tonnage of similar products re- 
spectively shipped in 1925; and as to ex- 
port shipments, the per ton price netted 
$2.82 less than the average secured in the 
preceding year. The average price re- 
ceived for domestic and export tonnage 
combined was $1.28 per ton less than in 
1925.” 


Regardless of the lower prices received, 
U. S. Steel was able to show substantial 
increases in both gross and net. These 


increases are not only attributed to in- 
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Opposing Factorsin Boston & Maine 


@ Effect of recent wage increases is assuming most im- 
portance in current discussions of road’s earnings 


prospects ; 


@ Their cost is estimated at $2,000,000 annually, an 
amount equal to between $4 and $5 a share on the 


stock ; 


@ On the other hand, effect of further economies and 
efficiency to be produced from program of improve- 
ments is not being given weight it apparently de- 


serves 5 


@ Analysis shows that the benefits will fully offset the 
wage increases and that an earning power of $9 to 
$10 a share can be maintained, in all probability. 


By LAURENCE BEECH 


New England Correspondent of THE FINANCIAL Wor Lp 


ROM the standpoint of its common 
Pesocrnotaers increased wage awards 

of the last few months have hit 
Boston & Maine harder than any other 
important carrier, not only in this section 
but probably in the entire country. The 
effect of this factor has become a topic 
of serious discussion. It has thrown a 
damper on the bullish enthusiasm which 
a month back, with the common stock 
selling at its record high of 61, reached a 
climax in response to the preliminary esti- 
mates, indicating that the annual report 
would show earnings for the common of 
$9.44 a share, compared with $6.90 in 
1925, and deficits for eight years previous 
thereto. Last week the report was pub- 
lished and confirmed those estimates. 

When the present management, per- 
sonified by Mr. Homer Loring, Chairman 
of the Board, got a grip on Boston & 
Maine’s affairs a few years ago, the com- 
mon stock at below ten dollars a share, was 
feeling the weight of disasters that had 
been bearing down on the road for more 
than fifteen years. The company was 
facing receivership. Its rescue and swift 
transformation in earning power and credit 
stand among the most striking develop- 
ments in the railroad field, since the war. 

Extent of Wage Increases 

Do the recent increased wage awards 
and those in prospect, threaten largely to 
undo these results? Will they halt or se- 
tiously interfere with further progress? 
These are the disturbing questions con- 
fronting the road’s stockholders. The an- 
nual report comments at some length on 
the effect of wage increases and the pos- 
sible solutions, but does not attempt to 
analyze certain ‘details that are pertinent 
to the stock’s speculation prospects—for 
obvious reasons it does not do this. So 
let us go into the matter on our own ac- 
count. 

Through arbitration and otherwise, in- 
creased wages have now been awarded to 
the estimated total of more than $1,750,- 
000 per annum. Additional increases to 
come before the rounds of all employees 
have been completed, will probably in- 
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crease this to $2,000,000. In terms of earn- 


ings on the common stock outstanding, the 


latter figure equals approximately $5 a 
share, or more than half last year’s earn- 
ings. On its face, the thing is rather stag- 
gering. 

Fortunately, however, there are impor- 
tant qualifying and offsetting factors which 
seem not to have been generally recognized. 
Indeed, to recognize them, it is necessary to 
look some months ahead, and there is no 
denying that near-sighted speculators may 
succeed, meanwhile, in depressing the 
stock’s market price, counting on unfavor- 
able monthly earnings’ statements to bring 
out selling. 

January earnings showed a substantial 
gain over January last year, after a $66,- 
000 addition to the wage account for that 
month. It is argued however, that since 
the latest wage increases have only gone 
into effect this month, the more serious 
effects are now being felt, especially on a 
comparative basis. It was in March 1926, 
after the anthracite coal strike ended, that 
Boston & Maine’s earnings began to regis- 
ter the large increases which continued a 
feature of the monthly reports until July. 

Other Increased Charges 

Moreover, certain increased charges 
ahead of the common stock must be con- 
sidered. These are in connection with the 
new 7 per cent prior preference stock is- 
sued in the voluntary reorganization that 
took effect last August. While the total 
issue is $13,000,000 with annual dividend 
requirements eventually of $910,000, last 
year’s balance for the common stock was 
figured after making only a nominal de- 
duction on this account. The reason was 
that dividends applied for only a part of 
the year on every small part of the stock. 
The stock is being taken up on semi-annual 
subscription installments with about two 
and a half years yet to run. On these in- 
stallments interest is paid at the rate of 7 
per cent, so that while no stockholder is 
entitled to receive dividends until his stock 
is fylly paid for, the interest payments are 
in effect the same as dividends and they 
increase with each installment. For the full 








year, there will be about $250,000 more in 
such interest charges ahead of common 
dividends than were paid last year, or say 
65 cents a share. 

But to take the situation in its broader 
aspects; first the entire $2,000,000 estimated 
additional wage expenses, 
course apply to 1927 earnings. Making al- 
lowance for increases that have only just 
become effective and others not yet made, 
as well as for the fact that a certain pro- 
portion of the total will apply to capital 
and not to income account (because the 
labor will be done in connection with new 
construction work) ; it is probably safe to 
estimate that wage increases for all of this 
year will not exceed $1,500,000 or about 
$3.80 a share. If the 65 cents a share on 
account of preferred stock installment in- 
terest is added, total increased charges 
ahead of the common work out at about 
$4.45 a share, which, applied against 1926 
results, would leave earnings of $5 a share. 
On the current price of around 55, that 
would equal a return of nearly 10 per cent. 
It puts the situation in its worst light. The 
important offsetting factors are still to be 
considered. 

Offsetting Factors 

Notwithstanding the substantial benefits 
to earnings already realized from it, the 
Boston & Maine’s comprehensive program 
of improvement and rehabilitation has 
scarcely begun to be operative. The now 
famous Loring report which in 1925, as 
a result of an uncompromising investiga- 
tion, exposed the road’s accumulated short- 
comings, from rotting ties and inadequate 
terminals and equipment, to inefficient cler- 
ical departments; recommended the ex- 
penditure of $16,000,000 over a three-year 
period. It was estimated that the invest- 
ment would produce a return of 17 per 
cent. Probably one-third of this sum has 
been spent to date, on new terminals, re- 
constructed roadway, double-tracking, 
stronger bridges, tunnel enlargements, ad- 
ditional equipment and new office buildings. 
The results fully confirm the estimates of 
possible savings. But the 1926 report ac- 
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Miscellaneous Industrials 





Advance-Rumely— 
Rating “D” 


Advance-Rumely reports $3.52 a share 
earned on its preferred stock in 1926, 
compared with $4.32 a share in the previ- 
ous year. A further expansion in inven- 
tories and notes receivable took place, re- 
sulting in a further expansion in bank 
loans from $5,100,000 to $6,640,000. Earn- 
ings were adversely affected by unsatis- 
factory weather conditions in the North- 
west and in the corn belt, but the com- 
pany would have done better had it gone 
into the harvester threshing business, which 
it promises to do in 1927. 


American Agricultural— 
Rating “D” 

American Agricultural Chemical 
other fertilizer stocks continue under drag 
of over-production of last year and smaller 
consumption this year, which has resulted 
in price cutting recently. Earning reports 
for all fertilizer companies for the fiscal 
year ending June, 1927, promise to be quite 
unsatisfactory. 


and 


American Bosch— 
Rating “C” 
American Bosch Magneto reports 
a share earned in 


$2.51 in 1925.. 


2.16 
1926, compared with 


American Brake Shoe— 
Rating “A” 

American Brake Shoe plans to split up 
its stock four for one, the new share to 
receive $1.60 yearly in dividends as well 
as 2 per cent annually 
as conditions warrant. 


in stock as long 


American & Foreign Power— 
Rating “D” 

& Foreign Power common 

stock became strong and active along with 

some of the other public utility issues 

sponsored by Electric Bond & Share during 

the past week. 


American 


American Radiator— 
Rating “B” 
American Radiator reports $9.65 a share 
earned in 1926, compared with $8.97 in 
1925. 


American Safety Razor— 
Rating “B” 


American Safety Razor reports $5.77 a 
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share in 1926, compared with $5.40 a share 
in the previous year. 


Bethlehem— 
Rating “C” 
Bethlehem reports $7.48 a share earned 


in 1926, compared with $5.30 earned in 
1925. 


Brooklyn-Manhattan— 
Rating “B” 

Based on earnings for February it is 
now expected that Brooklyn-Manhattan 
Transit will show around $6.25 a share 
earned on its common stock against $5.54 
in the past fiscal year. 


Bush Terminal— 
Rating “B” 


Bush Terminal reports $4.90 a share 
earned in 1926, compared with $5.38 in 
1925. Expansion program cut into earn- 
ings which are expected to show further 
improvement during 1927. 


Byers— 
Rating “B” 

It is expected some improvement will 
take place in the first quarter of 1927 in 
Byers earnings, which will bring net up 
to $3.85 a share, which was shown in the 
same period of the past year. It is ex- 
pected that serving Oil Well Supply with 
pipe and eliminating a competitor in doing 
so will result in a further increase in earn- 
ings. However, the outlook for oil well 
supply companies is none too satisfactory 
at present. 


Central Leather— 
Rating “D” 


Central Leather scored a remarkably 
sharp recovery in earnings in the fourth 
quarter of 1926 when $822,000 was earned, 
resulting in a net income for the entire 
year of $535,000, compared with $1,465,- 
000 in the previous year. The company is 
in very strong cash position with $7,800,- 
000 out on call loan. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Cont. Can 




















Chicago, Rock Island— 
Rating “B” 

Preliminary reports indicate that Rock 
Island will show a good gain in net earn- 
ings in February. At the present rate of 
increase it would not be surprising if 
Rock Island showed around $12 a share 
earned for the current year. 


Colorado Fuel— 
Rating “C” 
Colorado Fuel & Iron reports $7.60 a 


share earned in 1926, compared with $4.65 
in 1925. 


Cuba Company— 
Rating “B” 

Further private advice we have from 
Havana indicates that higher freight rates 
which will benefit Cuba Company will go 
into effect on April 18, and will be in ef- 
fect for a period of two years, and will 
not fluctuate with sugar prices as hereto- 
fore. 


Del., Lackawanna & Western— 
Rating “A” 

Delaware, Lackawanna & Western en- 
joyed a spectacular advance during the 
past week. The company has decided to 
distribute some $92,000,000 in par value 
of bonds to its stockholders through the 
formation of the Lackawanna Securities 
Company. 


The Fair— 
Rating “C” 

The Fair reports $3.78 a share earned 
in 1926, compared with $2.99 a share in 
1925. To what extent this showing was 
made possible by charging off from re- 
serves is difficult to say, as reserves 
dropped from $1,529,000 to $365,000. 


Federal Motor— 
Rating “B” 
This company, which was recently an- 
alyzed, has not shown any reflection of its” 
improved position in its market action. 
It was learned this week that the com- 
pany has received an order from the United 
States Government for sixty-four 314-ton 
trucks for use in the corn-borer campaign, 
at a cost of $500,000. The trucks are to 
be equipped with cabs, 600-gallon oil tanks 
and pumps. 


Houston Oil— 
Rating “C” 
Houston Oil, which advanced spectacu- 
(Please turn to page 423) 


The Financial World 








d 


DE Se Ee ee Ie 


8 pplurncai 
Heese) 


tet ipat toy 
ae 


Position of the Bond Market 


eee \ 


THE WEEK IN BONDS 


922 1924 I925 


oe 


make 


og 





The Outlook 
for Various 


Classes 


of 
Bonds 


Pee 


— AVERAGE 40 BONDS 
COMMERCIAL PAPER 


WALT] 


HI EAI 


ant 
| 





1926 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


eee 
Bond 


Movements 


of the 
Week 


Vit] 
Wit 


hil 


Analyzed 


ss 


Edited by RICHARD J. ANDERSON 


ITH stocks showing a general 
decline and losing ground rather 
rapidly during the week, the 
market developed better strength 
than it has seen for some time past, with 
a number of new highs being recorded. 
Particularly did the rail issues which 
constitute legal investments move to higher 
prices, carrying the bond averages to their 
highest post-war level. Atchison general 
4s, leader of the. legal rails, was one of 
the first bonds to attain a 4.20 per cent 
basis. This is the first time since 1912 that 
legal rails are bringing the same price as 


bond 


soaring prices holders generally were not 
tempted to part with their investments, 
clearly indicating the generally prevailing 
confidence that yields will go to still lower 
levels within the not far distant future. 
Atchison general 4s were strong at their 
new high ground of 95%, although sev- 
eral transactions occured at 9534, while 
numerous other first-class issues such as 
Chesapeake & Ohio refunding 5s, Illinois 
Central refunding 4s, Great Northern 4%s 
and Pittsburgh, Cincinnati, Chicago & St. 
Louis 444s came in for active demand. 

A number of issues ordinarily relatively 


transactions being at new highs, such as 
Chicago & Northwestern general 5s, which 
sold at 113, and Union Pacific refunding 
5s at 112. Thursday morning $30,000,000 
Chicago, Burlington & Quincy first and 
refunding 4%s of 1977 were offered 
through public subscription at 97 to yield 
4.65 per cent. The issue was immediately 
admitted for trading on the Stock Ex- 
change, where a premium prevailed of 
one-quarter of a point above the offering 
price. 

First-class industrials were well bought 
in sympathy with the rail issues and some 


























Prime tax exempt municipals. Despite inactive were also traded, a number of (Please turn to page 429) 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price - . 
Name of Issue Offered Dates or Basis Yield 
Maman: COLGy GE, “ONG BIG6 BOSBKGS akon o.ese 55/2510 5550.0 'ais wore tie seieie'e'e 3,550,000 A. & O. aap 4.00-420 
Baltimore & Ohio R. R. Co. equip. tr. 44%% ctfs., ser. E, 1930-42.. 9,750,000 A. & O. 98.93-99.72 see 
Canadian Dept. Stores, Ltd., Ist mort. s. f. 648, 1947...........2.. 2,500,000 M. & S. 99% 6.55 
Chi., Burlington & Quincy R. R. Co. 1st & ref. mort. 4%s, ser. B, ’77 30,000,000 FE G&A. 97 4.65 
First Nat’l Stores, Inc., 1st mort. s.f. 5s, ser. A, 1952 ............. 1,500,000 A. & O. 99% see 3 
Guin (iaebert) Co. Jet mart, G2ge. 1G6S cnn cee ci cia siwsseeee's 5,000,000 A. & O. 97% 5.75 
mates Dommty, Temas, £766 SESE 86 aoc scesesinsccn spaces ses s's 1,450,000 A. & O.10 ae 4.10-4.30 
Independent Oil & Gas Co., 12-yr. conv. deb. 6s, 1989 ............ 6,500,000 M. & S.15 99 6.10 
Indiana Ice & Fuel Co., lst mort. 6%s, ser. A, 1947 ............ 1,000,000 M. .& S. 100 6.50 
int. Gt. Nor. Kh. RR 256% equip. tr. Gifs, ger. By. iccciccce ce ccees 1,755,000 A. & O. id 4.50-4.60 
Italian Credit Consortium for Public Works, 10-yr. ext. loan s.f. 
Ser, wy AMET sacewaces peiereratbn ec eccccccccceccsoceccesceeceoace 4,500,000 M. & S. 96% 7.75 
Italian Credit Consortium for Public Works, 20-yr. s.f. ext. loan 
EE ah whirararkiy cab nei e ie ais piacererow <<a a aiwiereoeialetes.< er CE Re 7,500,000 M. & S. 95% 7.50 
Joplin Water Works Co.. ist mort: Se, ser. A, 19657 ......cccc000 1,000,000 M. & S. 95 5.30 
North Carolina (State of); 4-6, U938-49) 0 cess seas scdecsecnses swe 19,000,000 3 Ge S: 4.10 
North Western Refrig. Line Co., equip. tr. 514s, ser. D, 1929-38.. 2,200,000 A. & O.15 5.00-5.40 
Ohmer Pare HBegister Co., 3-yr. 5% notes, 1930 ......cccsccevccese 1,500,000 A. & O. 99% vee 
.Penna. State Water Corp.. 1st lien 5%s, ser. A, 1952 ............ 1,300,000 M. & S. 98 5.65 
Port Alfred Pulp & Paper Ccrp., lst mort. s.f. 6s, ser. B, 1943 2,175,000 A. & O. 99% eee 
Rio Grande Valley Gas Co.; Ist mort. Ta, ser. A, 19ST ..cccccscccs 3,500,000 A. & O. 100 7.00 
Tole (City of), Mixt: loan of 1927, af. St4s, 1961 .... oo 06k cs ccs 20,640,000 A. & O. 89% 6.25 
Union Water Works Co., Ist lien l5-yr. 54s, 1942 ............... 1,450,000 M. & S.15 97% 5.75 
Wabash Rwy 4%% equip. tr. ctfs, ser G, 1928-42 ...............-. 2,625,000 A. & O. ‘i 4.50-4.60 
Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
Comins Cie Bate. Tet) Fe EGRTHSD acoso c siesecie cdc ase cdeewswreees sees Entire 102 Nov. 15, 1926 
Cune. epuee Of), ttermal Ge. OF TOOR icc cicckes snes cewes cows 51,000 100 May 28, 1927 
Dickson (Jeanette E.) Ist 7s, 1934 A Rae OMT Ne aoe eae Entire 102 Jan. 1, 1927 
Eastern Rwy. & Lumber Co., 5-yr. serial 6% notes .............- Entire 10114 Apr. 15, 1927 
Miectric Puen. Sve. Co., 3-yr. €% motem TSZ9 «osc csccsvecccsccoes Entire 101 May 1, 1927 
Evansville Gas & Elec. Light Co., Ist & ref. 5s, 1932 ............ 15,000 105 June 1, 1927 
Pox Hiver Paper Ga., Ist We, Bor, A, TSS oven in cd db newbs vuwne 200,000 102% Apr. 1, 1927 
Iowa Joint Stock Land Bank of Sioux City, Ia., 5s, 1952 ........ 200,000 100 May 1, 1952 
Janney & Burrough,. Inc... 1st 20-yr. GR, 1986 . onc. kc cccccceccccwrece Entire 105 May 1, 1927 
ey oa gw creep bcos WO StO ae Ear Oa l6 SSIES ee Kwa Entire 100 Apr. 10, 1928 
Ow EO TEE TRORG. 6.5.5 00 cisco 0s oire's eee a edesieselee ees Hes Entire 1038 Jan. 28, 1927 
Sewell Cughion Wheel Co;, tat coll. tr. 88, 1942) . 0... .icccceccsccses 18,400 105 Apr. 1, 1927 
Spanidine (Chas: 1) Logeine Ca... 19236 . ..<ccccccccccvccsccccvdcs 25,000 102% Apr. 1, 1927 
Westvaco Chlorine Products Corp., 6%% notes, 1927 .............- Entire 100 Mar. 25, 1927 
March 26, 1927 411 
























A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but are also interested in 
market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of preferred 
stocks, the principle of diversification is as important here as it is in the case of common issues. American Woolen 7 

per cent preferred has been omitted from this month’s list for the reasons outlined in the March 5 issue of THE FINANCAL 
Wok pb, and in view of the continuing low prices obtainable for fertilizer and the prospects that that level will prevail for 
some time to come, it has been deemed advisable also to remove Virginia Carolina Chemical 7 per cent preferred from the 


compilation. With the improved position of National Cloak & Suit w 


ith its merger with Bellas-Hess & Co., the inclusion of 


National Cloak & Suit 7 per cent preferred in the medium grade classification is warranted. The new Consoli lated Gas 
N. Y. $5 preferred (when issued), has been added this month, and also has been included for the first time the issue 


of “Soo” leased line certificates. 


HIGH GRADE 
Recent 
RAILS Par Price Yield 
Atch., Topeka & Santa Fe 5% non-cum. .......+.. 100 101% 4.92% 
Baltimore & Ohio 4% MOM-CUM. ...cceeeeccerccees 100 76 5.25 
Bangor & AroostvOk 7% CUM. .....ccsecececececes 100 108% 6.47 
Chic. & Northwestern 7% mnon-Cum,. .......eeeeeee 100 128 6.46 


(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 


New York, Chic. & St. Louis 6% cum., series A.... 1086 104% 
Pere Maraguette 589% COM. ..cscsviccecvessenecevese 100 93% 
Gnion Paciic: 45 MOR-CUM. .occscsccvecesevevoeses 100 81% 
UTILITIES 
Columbia Gas & El. 6% cum., series A.........00- 100 104 
Coneplidated Gas N. Y., $5 cum. W.. £8, .sccocceseses No 94% 
RL A Se Ae eee ea yr et see ene yr 100 70 
Seon Ee Ste CUED. 65% 6050 ass ows 84k 0 ee 90 wees eue 100 120 
North American Co. $9 COM. .cccccccucccsccvessoces 50 51 
Public Serv. Corp. (N. J.) 8% CUM. ...ccrcocssece - 100 126 
PhiieGdoinhia (co, 8% GUM... .ceinscccsencewsesecsese 59 52 
INDUSTRIALS 
eee Sok! SG NE. Susie s ose wede es ewe er ba eenee 100 128 
PITICRR SORURAOE Fee BT. 6x vers cecusee bene ewes 100 135 
American Smelt. & Ref. 7% cum. .......ccceeeeeee 100 120 
oaten See. “Deo SHOU, ok. s'5n556 6ss0wee 60 5e'b0e oes 100 129 
nN ee eee er ee eee eh ee 100 110 
Endicott-Johnaon 7H CWM. ....ccocccceresevscccerss 100 120 
Gen, BlSCiwrie SS, CUM. BPSOCIA] ....i ccccccccvesiveves 10 114% 
in ee See ME. SS cha ihn heb be es 4 SA SR yD 100 119 
International Harvester 7% Cum. ......ccccccccces 100 129 
International Nickel 6% mnon-cum, ..........seee0% 100 105 
i; $e On. Nb WROD, 604655656 6.00%6 eee OE Oe er 100 130 
Westinghouse Tt. BH Partic.......<.asccscceccecesecee 50 85% 
(Cum. to $3.50; partic. equally with cum.) 
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MEDIUM GRADE 


RAILS 
Chic. Rock Island & Pacific 6% cum. .....ccscere 100 98 
Gulf, Mobile & Northern 6% cum. .......cccceeees 100 108% 
(Accumulated dividends, 174%%) 
Kansas City Southern 4% non-cum. ..........e0-: 100 67% 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. .... 100 102% 
muah. tt. F. & BS. Marte LL. €% Othe. ..ccecvccess 100 59 
St. Louis-San Francisco 6% non-cum, .........66:. 100 97 
St. Louis-Southwestern 5% non-cum. ........06.- ° 100 82% 
Wabash (5%) partic. Cl. A (mon-cum.) .......... 100 94 
UTILITIES 
Brooklyn-Manhattan Trans. $6 cum. .......... sos Mo 87 
oo ee Oe oe ae ge er ees No 97% 
Engineers Public Service Ist $7 cum. ........ ° No 100 
Hudsen & Manhattan 5% conv. non-cum. .... 100 81 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. .....ccccccccsecs vr 50 59 
INDUSTRIALS 
BeneUr Tiel.) TH CRM. BOAR .00cecevescess > 100 93% 
eres eo SD. Ci sccw ceed eves sae enn’ 100 98 
ote. Oe CON. oo .kkw exces ease owns pe hbeeeinke wees No 104 
Comppiabated Ciper B96 CUM. .650ccccccsscevescsece 100 99% 
[eee EERE: Bb OMD.. oy. a ciea ewe bet Se bewe eee dbace 100 109 
International Paper 6% cum. .........2200% ‘eeewe 100 85% 
OS BE ee ee ee pais eh . 100 82% 
Metro-Goldwyn-Mayer 7% Cum. .......ccesscceees 27 25% 
National Cionk & Balt 79 CUM. «cess ecicwcocscesss 100 90 
New York Dock 5% non-cum. partic. ............ 100 76 
(Partic. equally with com. after latter rec. 5%) 
Republic Iron & Steel 7% CUM. ....cccccccssccces 100 104 
U. S: inGfustrial Alcohol 79> Gum. ...cccccccvessece 100 108% 
i, es. eer St Boo. BOR-OOID. «5 cov c0s00% snes eee 100 109% 
Wictor ZaIk, Bech, TH CBee TOP osc scvveccweusce 100 98% 


SPECULATIVE 


Eee SE TH ATO GN. oko dvs cenasesvecvenes 100 106 
(Rec. add. $1 after com. rec. $4). ..cccccccccvcce 
SRS RRO NI ee i i a le is 100 106% 
(Partic. equally with com. after latter rec. $7) 
Cpetinenins Tekin TS GRIM. 6 xsicancvascandcewenrs 100 90 
Goodyear 7% cum. (25% back div.) ........... (osee. eee 105 
Manhattan El. Ry. 5% Mod. Guar. ............ ae 100 49% 
nn ee ee ee ee ee a ohess 50 47 
(Conv. % into com. and % into 1st pfd. at op- 
tion of Co.) 
a. ©: Smpltiene & Ber. FT: AAO, os.ss00cKercene cee 50 48% 
Velev MOVER E- BoD CUI, vissbsccs seb cee unee csbees. 169 92% 
Wilson 7% non-cum. (cum. after 11-1-27) ..... eooee 100 76% 
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6.60 
6.59 


8.90 

*8.75 
10.10 

4.25 


7.20 
7.55 
9.15 





CONVERTIBLE 
Erie Steam Shovel 7% conv. cum. ..... :chneybesene - 100 107 6.55 
Famous Players 8% conv. cum. ........ err reo one 209 121 6.65 
(Ea. 10 sh. conv. into 7% sh. com.) 
Victor Talk, Minch. SE CONV. CUM. ...osc0ccsscvereces No 90% 6.63 
(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 cum. Conv. ........ccccceoee No 47% 8.50 


(Conv. 


into com., sh. for sh.) 









b-6 months. 
p-11 months. 


a-list quarter. 
earnings. 


c-9 months. e-4 months 


. f-8 months. 
*After deducting back dividends. 





g-10 months. 
71926 fiscal year. 
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Price 
Non call. 
Non. call, 
110 
Non. call. 


110 
100 
Non call. 


115 
105 
106 
120 
52% 
Non call. 
Non call. 
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Non call. 
Non call. 

125 

125 

11 

125 
Non call, 
Non call. 
Non. call. 
Non. call. 


102 
Non call. 


Non call. 
110 
100 

Non call. 
110 


100 

110 

110 
Non call. 


Non call. 


110 
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115 
110 
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Non call. 
115 
27 
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115 


110 
110 
110 
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110 
110 
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55 


h-24 weeks. 


Payable 
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1925 
$37.17 
35.33 
26.79 
48.16 


24.96 
47.31 
38.40 


727.66 
25.75 
10.80 
34.37 
21.91 
16.38 
23.53 


25. 
4176.58 


12.77 
11.37 


9.96 
23.54 
94.77 
11.96 
11.50 


20.34 


$7.53 
34.12 


14.00 


Guar. 
16.01 
78427 
38.93 
22.81 
33.23 
20.92 
10.90 
13.18 

6.11 


15.25 


33.98 
26.56 


34.83 
$32.53 
17.02 
30.59 


Guar. 
19.11 


5.97 


$65.30 
71.48 


11.55 


k-48 weeks. 


Earnings Earnings Rating 


1926 Guenther’s 
$48.83 A 
49.70 A 
26.29 A 
53.10 A 
31.30 A 
57.40 A 
40.80 A 
33.80 A 
29.71 A 
9.25 A 
40.41 A 
28.94 A 
21.31 A 
i=. A 
33.31 A 
406.97 A 
35.52 A 
47.73 A 
52.51 A 
31.22 A 
c7.40 A 
167.17 A 
oy A 
62.34 A 
32.38 A 
e69.67 A 





20.60 
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11.30 
21.99 
108.18 
12.10 
11.87 


23.04 
13.88 
17.45 
40.33 


Guar. 
c11.59 
71.96 
71.30 
26.19 
10.53 
16.94 
4.90 
20.26 
21.13 
n35.00 
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A 
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By LOUIS GUENTHER 


It is the intention of the New York 

Forward Curb market to admit to its trad- 

Looking ing privileges dealers in foreign se- 

Curb Market curities. Toward that end it has 

arranged for an unlimited number 

of associate memberships, whose trading privileges will 
be confined strictly to foreign securities. 

In taking this step the Curb Market exhibits consid- 
erable foresight. Unquestionably this country has be- 
come the world’s market for wide-world securities. Up 
to the present time investors in these obligations have 
not had a public market in which to sell or to provide 
them with independent quotations. That gap will be 
filled by this step the Curb Market is taking. 

When there is public dealings in any group of securi- 
ties the tendency is to bring price levels more closely 
to their real worth. 

The public at large will view this innovation of the 
Curb Market as a constructive move. It will widen 
the market for this growing class of investments, since 
it will provide satisfactory trading facilities. 


Sound common sense dictates that 


Recapture the recapture earning clause, now 
Earning one of the provisions in the present 
Clause Federal transportation act, whereby 


a part of the excess profits over a 
given per centum is diverted to weaker railroads, 
should be eliminated, 

It is pleasing to note that Congressman Parker, in 
the railroad bill he proposes to introduce in the next 
Congress, contemplates the repeal of this clause. In 
theory it is wrong. It penalizes the successful to buy 
crutches for the cripples. Such aid belongs to the 
realm of charity: if the successful railroads want to 
give from a generous impulse that is their business. 

As a practical theory the recapture clause never will 
justify itself. If net profits mount to a point where 
a part of them can be extracted by an outside agency, 
even if it be the Government, they are most likely to 
be diverted into additional improvements. We have 
had substantial proof of how this works out in the 
Federal excess profit taxes during the war, when cor- 
porations spent their earnings freely in additions, im- 
provements, and promotions, which they would not 
have done were not these imposts so heavy. 

There is no use discussing the ethics involved in 
such procedure. It has to deal with human nature 
which cannot be changed. For this reason, why fool 
With an impracticable provision which w*"l not work 
out—and which really places a drawback on industry? 
One of these drawbacks is with the investors. It has 
a tendency toward keeping them from investing when 
they think they will be shorn of part of their profits 
through legislative enactment. 


The significance of a clearly defined 


Lower outlook for lower interest rates over 
Interest the longer term range upon the 
Rates price of investment securities has 


been forcibly pointed out to readers 
of THE FINANCIAL Wortp. We see further substan- 
tiation of this theory in the recent refinancing of gov- 
ernment obligations on a lower interest base. Looking 
further it is found that our banking institutions share 
the same views. 


The reports issued by the member banks of the 
Federal Reserve system as to their investments, 
which represents about one-half the banking strength 
of the nation, indicate a firm belief in the trend 
of interest rates. The member banks in New York 
City had made total investments in stocks and 
bonds other than government securities at the opening 
of 1926 that stood around $798,000,000. By this time 
last year the amount was increased to $875,000,000. At 
the start of this year this group had investments of 
$881,000,000, which in turn are now above the $900,- 
000,000 mark. 


The banks outside New York show a similar trend 
with their investments starting 1926, amounting to 
$2,146,000,000, which have increased $267,000,000 and 
currently stand at $2,413,000,000. This latter figure 
compares with $2,126,000,000 at the same time a year 
ago. 

With the soundest financial minds in the country, or 
in fact in the world, agreed by their operations, not 
words, that the outlook is for lower interest rates and 
in turn higher prices for investment securities, the in- 
vestor can well apply the same fundamentals in meeting 
his immediate problem and so not be unduly impressed 
with the intermediary fluctuations of the market. 


Another bill has been proposed 


Federal to Congress by Representative 
Blue Sky Dempsey of New York conferring 
Law on the Attorney General broad 


powers of investigation of financial 
offerings and schemes. The measure is patterned after 
the Martin Law, which has proven such an effective 
weapon for fighting financial fraud in New York State. 
The bill sets out more severe sentences on conviction 
for fraud than can now be imposed, the framer of the 
measure believing sterner punishment will tend to curb 
such crimes more effectively. 

It was not expected at this short session that Con- 
gress would act favorably on this bill. It had other 
important matters before it to occupy its attention. 
However, the mere proposal of this legislation will . 
have the good effect of calling the next Congress’s 
attention to the pressing need of restrictive legislation. 





q American Sugar Refining— 


One of the Bargain Stocks 


@ With earnings more than doubled in .1926 and prospects 
bright for 1927, this stock appears to have attractive possi- 


American Sugar’s New Baltimore 
Refinery 


MERICAN SUGAR common has 
A been pointed out by THE FINANCIAL 
Word as having attractive possi- 

The publication of the company’s 
1926 report showing earnings of $7.08 per 
share on the outstanding 450,000 common 
stock, compares with $3.39 in the previ- 
ous year, and-warrants inclusion of the 
stock in Mr. Guenther’s January 29th bar- 
gain list. How has the company responded 
to the improvement in the sugar situation? 
What are the prospects for 1927? The 
first question is admirably answered by 
the earnings which were more than doubled 
last year but there are other interesting 
improvements in the company’s condition. 
Rebuilding of the boiler houses at the 
Chalmette and Philadelphia refineries has 
been practically finished and the rebuilt 
Brooklyn plant is expected to resume melt- 


bilities. 








Mississippi Power 
Company 


First and Refunding Mortgage 
Gold Bonds 


5% Series due 1955 


Price 96 and interest 
To yield about 5.27% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















bilities ; 


The company’s rehabilitation program has greatly increased 
operating efficiency and lowered the cost of producing re- 


fined sugar; 


It is in a strong financial position and appears to have good 
possibilities for a dividend increase. 


By PAUL SEBESTYEN 


ing in April. The new Baltimore refinery 
has been built and the Boston plant’s 
capacity has been increased 25 per cent. 
This program of improvement has added 
tc operating efficiency and lowered the cost 
of producing the well-known Domino, 
Franklin and other brands of the Ameri- 
can Sugar Refining Company. More than 
$45,000,000 has been expended on main- 
tenance, repairs, additions and other im- 
provements since 1916. 


Strong Financial Condition 

Current assets for the year ended De- 
cember 31, 1926, not including loans re- 
ceivable of $21,941,060, were $48,929,296. 
Current liabilities were $7,071,857, leaving 
net working capital of $41,857,439, or $93 
for each share of common stock. Cash 
amounted to $23,104,824 and the inventory 
of $14,729,930 was $2,734,878 over the 
previous year. 

A sum of $3,000,000 has been charged 
off for depreciation of which $1,000,000 
was drawn from the year’s earnings and 
$2,000,000 from a special reserve for re- 
placements in refinery construction set up 
in 1923. A total of $1,016,082 was charged 
te maintenance and repairs. Sundry re- 
serves were drawn on as in former years, 
$1,522,661 having been written off in 1926 
for losses on 1920 contracts. These 1920 
items are still on the balance sheet but re- 
duced to $1,930,200 and are being pressed 
for collection. They amounted to $19,- 
509,838 at the end of 1924. 


The company melted 1,374,350 tons of 
raw sugar at a profit of about one-fourth 
of a cent a pound, including profits from 
molasses, cooperage and shipping. It paid 
$45,500,000 customs duty to the United 
States on total sales of $171,600,000. This 
amounts to about two cents added to the 
price on each pound of refined sugar pro- 
duced from duty-paying raw sugar. Melt- 
ings in 1926 and 1925 were 1,374,350 tons 
and 1,307,622 tons, whereas the profits 
showed a jump to $7,091,978 from $4,477,- 
143. Of the country’s total refined sugar 


exports about 45 per cent were made by 
this company through the Sugar Export 
Corporation and it produces about 22 per 
cent of the refined sugar consumed in the 
United States. 


Outlook for the Year 


As regards the prospects for 1927, it is 
highly probable that the sugar industry 
will continue to improve because of the 


‘better alignment of production and con- 


sumption. It should be remembered that 
only the last six months of 1926 were 
really favorable for the sugar producers. 
This being the case the twelve months of 
1927 should show an even more favorable 
effect upon earnings. There will also be 
more of the company’s units in operation, 
as the Brooklyn plant, for example, and 
this should add to profits as total melting 
capacity in excess of 16,000,000 pounds 
daily gets under way. 

The large Cuban holdings include the 
Central Cunagua Corporation which con- 
trols over 340,000 acres of Cuban sugar 
lands and two of the largest sugar fac- 
tories. A plantation railroad system of 
165 miles is also owned by the company. 


The Cuban raw sugar mills were the 
most substantial earners for the parent 
company last year of all the investments 
despite unfavorable conditions, and with a 
better price for sugar, Cuban profits will 
add materially to earnings. Investments 
of the company in various raw and beet 
sugar enterprises and its loans are carried 
at $47,352,696, or nearly one-third of total 
assets. With improved sugar conditions, 
these investments, almost entirely in sugar 
stocks, will have a telling effect upon earn- 
ings that may create a pleasant surprise to 
stockholders. 


Satisfactory Earnings 
With largest operating profits shown 
since 1922 and exceeded but five times in 
the last sixteen years, the American Sugar 
Refining Company has amply demonstrated 
(Please turn to page 421) 
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6 raring, market,” said the Piker, 
gazing at the quotation board. 
“Wonder what's behind it.” 

“Suckers,” said the Grouch. 

“Easy money,” said the Hustler. “Noth- 
ing will put a market up more rapidly 
than lots of money at low rates.” 

“There is a great ‘deal of truth in that,” 
said the Derelict, “but the influence of 
money and credit is not what it was in the 
days of Jay Gould, Fisk,. Vanderbilt, 
Drew, Villard, and the other great opera- 
tors. The Tweed ring probably made more 
out of their bold manipulation of the 
money market than in any other way. 
Boss Tweed controlled both the municipal 
and the state finances, and he had a num- 
ber of rich followers who worked with 
Tweed would have huge amounts of 
city and state funds deposited in the banks 
and his followers would also make heavy 
deposits. Then they would put out a short 
line of stocks and simultaneously withdraw 
the entire amount—as much as twenty mil- 
lions—in a single day. That was a lot of 
money in those days. Interest rates would 
rise rapidly, loans would be called right 
and left, and the stock market would 
crumble. After they had covered their 
shorts and built up a long line, the funds 
would he redeposited, interest rates would 
fall, and stocks would advance. It was a 
most lucrative plan.” 


him. 


“They can’t do that any more, 
they?” inquired the Piker. 

“No,” replied the Derelict, “there are a 
great many things which were the basis 
of huge fortunes a generation or two ago 
which they cannot do now. They cannot 
make their own freight rates, or issue 
reams of worthless securities. Worst of 
all, from the viewpoint of the predatory 
Classes, the public has become wiser and 
better educated. Time was when few 
people paid any attention to facts or figures 
and they could not have secured dependable 
records if they had so desired. Specula- 
tion was merely a gambling game, so far 
as the public was concerned.” 

No doubt the Derelict would have con- 
tinued his discourse, but he was inter- 
Tupted by the entrance of a well-dressed, 
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solid-looking citizen who was at once rec- 
ognized by the Hustler and the Promoter. 
The Hustler started forward to greet him, 
but the Promoter beat him to it. 

“Hello, Jim,” cried the Promoter. 

“Hello, Jack,” responded the newcomer, 
and after shaking hands cordially they re- 
tired to a remote corner and conversed 
earnestly for some ten or fifteen minutes. 
After the newcomer had departed the Pro- 
moter informed us with a good deal of 
natural pride that his friend is the head 
of a great corporation and that they went 
to school together in a little Western town 
when they were boys. 

“Jim is looking up data and facts on a 
certain corporation,’ the Promoter ex- 
plained, ‘“‘and I happen to know something 
about that line of business. He’s been to 
Chicago and Detroit, and all over New 
York trying to find out things. Trouble 
with him is that if he feels satisfied, he 
will plunge on the stock in a way that 
would make your hair stand on end. He’s 
rash that way. I’ve been warning him for 
years. Same way when we went to school. 
We used to play marbles ‘for. keeps’ and 
he either had all his pockets full of mar- 
bles or had lost everything, including his 
white alley. Now me—I was conservative. 
If I lost a dozen marbles I quit and waited 
for a luckier time. If I won a dozen I 
called it a day and went home.” 

“Perhaps what you call rashness may be 
better described as courage,” suggested the 
Derelict mildly. “If he looks up all his 
facts first he may be justified—” 

“How much is he worth?” interrupted 
the Grouch. 

“Oh, Jim’s worth anyhow a couple of 
millions. He’s—” 

“How much are you worth?” persisted 
the Grouch. 

“Well,” replied the unsuspecting Pro- 
motor, “I’m close to a hundred thousand 
strong now.” 

“Ha,” ejaculated the Grouch, “that 
proves the superiority of your methods. 
You're worth almost a hundred thousand 
and your rash pupil has only a couple of 
millions.” 

The good-natured Promoter joined in 
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the general laugh which greeted this sally, 
but I observed that for the rest of the 
session he was silent, and that he sat strok- 
ing his chin meditatively. Just before the 
close he recovered himself and remarked: 


“Come to think about it, Jim usually 
owned all the marbles in town when school 
closed.” 








Five Speculations 
(Continued from page 405) 
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my selection to such securities is to assure 
a ready market and maximum informa- 
tion. 

Each member of this group of five was 
selected on the basic principle, that in 
combination they provide a sound diversi- 
fication among important industries, not 
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analogous to each other, that their present 
management justifies the confidence in 
their capability of developing the potential 
prospects inherent in their businesses, that 
already good progress has been shown and 
if this forward movement continues, 
eventually these stocks should emerge from 
their present position into sound dividend 
payers. 


When that time will come no one can 
accurately judge and it is not my intention 
to guess at it. The very fact that the 
tendency displayed by present earnings is 
in this direction is in itself a good reason 
to consider them real speculative prospects. 


It would be expecting too much from 
the present recommendations to duplicate 
the profits recorded in as short a time as 
those realized by the October group. That 
showing, of course, exceeded my expecta- 
tion. While the factor of time is an im- 


portant consideration to carry in mind in 
speculative operations, more important js 
the sound position in relation to such op- 
erations. 

Once satisfied on that score then the 
operator must fortify himself pa- 
He must be prepared to bide his 
for his profit. 


with 
tience. 
time 
and 


long 


He is looking ahead 
in looking ahead he is occupying a 
pull position. 

Underlying all my reasons prompting 
my selections is the factor of management, 
It is the most important of all the influ- 
ences around which in ‘business 
Judge Gary, in his 
recent eulogy of the elder Morgan in the 
Saturday Evening Post, cited how this 
financial genius depended upon the human 


success 
undertakings revolves. 


element to round his industrial creations 
into financial successes and the Judge him- 
self is a shining example of the wisdom of 
such sound judgement on the part of 
Morgan. Aggressive managements are 
acting as pilots of the industries repre- 
sented by the 

recommendations. 


securities composing my 


Recommendations Repeated 
Of the five mentioned there are two 
which were in the previous list. They 
are again included since they still appeal 
to me to have speculative attractiveness. 


In the space of the present article I can 
only briefly epitomize the main considera- 
tions which actuated me in the selection 
of the five prospects. In subsequent issues 
of THE FINANCIAL WoRLD, a more com- 
prehensive analysis of each will appear. 

First: There is Missouri Pacific. It 
has been repeatedly recommended in THE 
FINANCIAL Wor.p. First, two years ago 
when it sold around $12 a share and the 
new management was taking hold. The 
road has in its making in the course of 
time another Atchison. The present man- 
agement has brought about a remarkable 
increase in earning power, developed a 
superior operating efficiency, improved the 
property’s strategical position in the rail- 
road map, and through the acquisition of 
other railroad properties, New Orleans, 
Texas & Mexico, a 50 per cent interest in 
Denver & Rio Grande, as well as the 
Texas & Pacific is rounding out a merger 
whose net income should at least be $10 2 
share or 20 per cent of the current market 
price. The present high price of the pre- 
ferred stock is generally accepted as an 
assurance that the accumulated dividends 
will be cleared from this stock in the not 
distant future, thereby placing the preset 
common stock closer in line for dividend 
payments. 


Second: There is Granby Copper. To 
what extent a more efficient management 
has succeeded in improving the status of 
this mining company is substantially in- 
dicated in the steady reduction in the cost 
of producing copper. It is now around 
© cents a pound. Today the company is in 
a much sounder financial position and there 
is every prospect of the resumption of 
dividends during the course of the year. 
The net income should be around $6 a 
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share before depletion and depreciatiot for 
1926. I would not be at all surprised 
that with the increased efficiency net be- 
fore depreciation and reserve would ap- 
proximate $8 a share for 1927. In a min- 
ing enterprise which still has not uncov- 
ered all its visible ore reserves, depletion 
reserves can be considered somewhat more 
of a bookkeeping item than an actual de- 
duction. This practice the present method 
of taxation has increased in importance, 
for such charges are deductible from in- 
come returns. Granby’s estimated earn- 
ings approximate 23 per cent of its cur- 
rent market price. Granby is also in an 
excellent position to profit from any ad- 
yance in the price of the red metal on ac- 
count of its comparatively small capitaliza- 
tion. 


There is Hartman B. The com- 
pany’s earnings have been retarded in 1925 
and 1926 when the management undertook 
a radical change and transformed its bus- 
iness from a mail order installment furni- 
ture house into a chain system of home 
furnishing stores. Since David L. May, 
of the May Department Stores, took hold 
of the management of the business the 
gross earnings have shown encouraging 
improvements. This is to be noted from 
the monthly sales reports. While the net 
in 1926 was only slightly more than in the 
year previous the largest part of this in- 
crease came in the second -half of the 
year. It is reasonable to expect such in- 
creasing sales will eventually result in a 
substantial improvement in net income. 
The present dividend payable in “A’’ stock 
at the rate of 10 shares of “A” stock for 
each 100 shares of “B” and the “A” stock 
has never sold under 25 a share, and if 
sold it brings the current return to 10 
per cent. That return can readily be aug- 
mented through a further expansion in net 
income. 


Third: 


Fourth: There is National Cloak & Suit. 
From all appearances the company has 
turned its back upon the trying period 
through which it has passed in the last few 
years, which reduced it from a prosperous 
mail order business in suits and dresses. 
This transition has been effected through a 
merger with Bellas-Hess. This alliance 
brings to the company the advantages of a 
management which has been unusually suc- 
cessful in exactly the same line of busi- 
ness. It was this new blood the company 
needed. The confidence that the Bellas- 
Hess management: has in the National’s 
future prospects is substantially recorded 
by its acceptance largely of the former’s 
common stock in payment for the assets of 
their own business, which has been a sub- 
stantial money maker. The operation of 
the two businesses as one will result in 
substantial operating economies, without 
taking into account the benefits derived 
from better buying and merchandising 
methods the new management is expected 
to introduce. It is this radical change and 
the prospect for betterment to which it 
points that in turn lends speculative attrac- 
tiveness to National Cloak & Suit, which 
only a few years ago was regarded as one 
of our best rounded out mercantile com- 


March 26, 1927 


panies. That former status can well be 
regained. 

Fifth: There is the last member of this 
group of five, Jones Bros. Tea. The com- 
pany’s position appears at this stage of its 
recuperation from a trying period like that 
recently occupied by Jewel Tea, which has 
been rapidly reducing the accumulated divi- 
dends on its preferred stock. The com- 
pany has only 100,000 shares of common 
stock, a comparatively small amount for 
gross sales of more than $20,000,000 per 
annum. 

The business was allowed to slip back- 
ward through a passive management. All 
that has changed from reports which are 
supported by the moderate gains in earn- 
ings since shown under the Weed man- 
agement. The best progress was made by 
the company last year and the greater part 
of this showing came in the last quarter 
period of the year, when $1.02 was reported 
on the common, allowing for regular divi- 
dends on the 37,600 shares of 7 per cent 
cumulative preferred, on which both divi- 
dends amount to $17%. 

Weed came to Jones Bros. Tea from 
the Atlantic & Pacific Tea Co. He has 
had an uphill climb for it has taken sev- 
eral years for the methods of merchandis- 
ing brought over from the Atlantic to 
produce material effect. Any improvement 
in the profit margin can quickly find a 
substantial reflection in earnings applicable 
to the common stock because of the small 
amount outstanding and the absence of 
any funded debt. The company is in sound 
financial condition with $3,161,000 in cur- 
rent assets and $742,000 in current liabili- 
ties. In the past the common has sold as 
high as $60 a share. The company is in a 
position to show substantial market en- 
hancement as the betterment of the com- 
pany’s earnings appear under the Weed 
management. 

At least from these epitomized reasons 
for my selection of the foregoing pros- 
pects the salient fact outstands that there 
is no occasion for those desiring to place 
a limited amount of their capital in spec- 
ulative ventures to gamble on unknown 
equities or with unknown management or 
glib-tongued promoters when there are 
available such legitimate undertakings as 
are herewith described. 
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Multum In Parvo 
I sent you, Saturday, a check for my 
subscription for this year. I would not 
be without this paper—it contains more 
condensed and satisfactory financial in- 
formation than any other similar kind of 
publication I have ever received. 
S. S. Poeare. 
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Values Our Conclusions 

During the time that I have been a sub- 
scriber to your service, I have always 
found your information and conclusions 
quite accurate, conservative and sensible, 
and have no fear but that those to whom 
I recommend THE FINANCIAL Wor tp will 
receive other than definite benefit there- 
from. BERNARD BLANK. 
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Mexico and Investors 
(Continued from page 406) 
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of-way in the heavy oil district, 4,232,470 
barrels, as compared with 2,307,908 barrels 
in 1925. The Marland Oil Company pro- 
duced 924,201 barrels in 1926 as against 
401,509 barrels in 1925. 

In addition to the oil produced in the 
Tampico district, the Mexican Eagle Oil 
Company produced 1,250,000 barrels of 
light crude at Concepcion, on the Isthmus 
of Tehauntepec, at the extreme southern 
end of the State of Veracruz. This is 
the only commercial production in Mexico 
outside of the Tampico fields. 


The Pan American Petroleum Company 
continues to occupy the foremost place in 
the Mexican oil industry. During 1926 
the company greatly increased its drilling 
activities, particularly in the heavy oil dis- 
trict, for reasons previously stated. The 
result was that the company drilled 195 
wells during 1926, as compared with 102 
wells put down in 1925. 


Of the 195 wells drilled last year, 74 
were producers of oil, having a combined 
initial production of 747,745 barrels; 81 
were dry holes; 20 per cent encountered 
salt water, and the other 20 were either 
gas wells, or abandoned as non-producers. 
One hundred and fifty-two wells. were 
drilled in the heavy oil district, 51 of which 
were producers, with a combined initial 
capacity of 185,245 barrels. Forty-three 
wells were drilled in the light oil district, 
23 of which were producers, with an esti- 
mated initial capacity of 562,500 barrels. 


On account of the cancellation of 67 
permits, all drilling operations were sus- 
pended by the company on January 19, 1927, 
and about 2,000 American and Mexican 
employees were discharged. At the time 
the company was drilling 37 wells in the 
heavy oil district. The company imme- 
diately filed amparos with the District 
Judge at Pueblo Viejo, asking that the 
Government be restrained from interfering 
with drilling operations, and requesting the 
reinstatement of the permits that had been 
revoked. On February 9th the Judge 
handed down a decision in favor of the 
company, and the following day drilling 
operations were resumed. The decision 
won by the company applies only to the 
wells in the heavy oil district on which 
permits were granted in 1926, but on which 
actual drilling had not been started by the 
close of the year. . 


In the light oi! district the company had 
drilled five wells at the time the permits 
were revoked in January. Although in- 
junction suits were instituted in the courts 
holding jurisdiction over the wells affected, 
no decision has been handed down as yet. 
Therefore, drilling operations are at a 
standstill in the light oil district. 


The Pan American interests produced in 
Mexico in 1926 a grand total of 32,710,287 
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barrels, as compared with 37,370,779 barrels 
in 1925, a decrease of 4,660,492 barrels. 
In other words, Pan American produced 
practically 37 per cent of all the oil in 
Mexico last year, and its production was 
three times as much as its nearest rival— 
the Transcontinental Petroleum Company. 

Over fifty per cent of all the light crude 
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crease of 442,974 barrels. Pan American 
was one of the four companies to show 
increased withdrawals of heavy crude oil 
in 1926, as compared with 1925. 

At the present time Pan American is 
producing about 80,000 barrels of oil in 
Mexico per day, which is equally divided 
between light and heavy crude. This com- 
pares with an average daily production of 
89,620 barrels in 1926. 
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was rendered the company, and drilling 
=, operations were resumed. This was the 
first company to win a favorable decision, 
restraining the Mexican Government from 
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production, from its own wells, was about 
30,000 barrels per day. During the year 
this gradually declined, until at the pres- 
ent time it is around 17,000 barrels daily. 

The Transcontinental suffered the se- 
verest decline in production of any com- 
pany in Mexico during the past year: the 
1926 total being 9,106,102 barrels, as com- 
pared with 20,623,258 barrels for the pre- 
ceding year, a reduction of 11,517,156 bar- 
rels, Of the 1926 total, 8,122,066 barrels 
were heavy crude, a decrease of 11,380,427 
barrels from 1925; the production of light 
crude oil last year was 984,036 barreis, or 
136,729 less than the 1925 figures. 

On February 2, 1927, the company closed 
its refinery at La Barra, on the Panuco 
River, near Tampico. General Manager 
C. H. Lieb stated that production had 
dropped to such a low level that opera- 
tion of the plant was unprofitable, and the 


January and February, a year ago, 
with stocks at the top, we kept recom- 
mending sales. You remember the 
March break, when stocks crashed 20 
points. 

Now—stocks are again at a high 
level, irregular—what’s ahead? Can 
stocks be safely held now and more 
bought on minor technical reac- 
tions? Or is another bad break, 
similar to that of last March, com- 
ing? 

That is the most important question 
facing investors. Clear cut answer, 
based on fundamental facts and sound 
reasons, with definite market recom- 
mendations, has just been prepared for 
clients of this Service. A few extra 
copies reserved for distribution free. 

Simply ask for 
“The Market’s Next Move” 


American Securities Service 
1037 Corn Ex. Bank Bldg., N. Y. 
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oil would be shipped to the United States 
for refining. Mr. Lieb stated that the 
plant had recently been handling but 25,000 
barrels per day, whereas a year ago it was 
handling from two to three times as much. 

The Mexican Gulf Oil Company, sub- 
sidiary of the Gulf Oil Corporation of 
Pennsylvania, drilled a total of 65 wells 
in 1926, of which 24 were producers, with 
an initial daily capacity of 59,550 barrels, 
as compared with 69 wells drilled in 1925, 
with an estimated capacity of 23,480 bar- 
rels. All of the wells, with the exception 
of one, were drilled in the 
district. 

Early in 1926 the company obtained ex- 
cellent production in the Chapacao field, 
which is at the extreme northern end of 
the State of Veracruz. However, this field, 
as has every other oil pool in Mexico, be- 
gan showing salt water, and the wells were 
gradually pinched down. 

Epitor’s Nore—In the April 2 issue, Mr. 
Edwards will continue his discussion of 
the activities of individual companies and 
draws some interesting conclusions in clos- 
ing this series. 


heavy oil 








Boston & Maine 
(Concluded from page 409) 
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tually reflected but a small part of such 
savings for they did not begin to take ef- 
fect until the latter part of the year. The 
current year will have the full benefits of 
the expenditures made in 1926, plus benefits 
from additional expenditures. The latter 
will cover very important further terminal 
and other improvements and additional 
modern motive equipment, and will reach 
$5,000,000 to $6,000,000 or more. 

A conservative estimate of the additional 
earnings to be realized easily reaches $1,- 
750,000, or an amount sufficient entirely to 
offset the effect of increased wages and 
other deductions from 1927 income ac- 
count. It should be remembered, however, 
that these savings, month by month, will 
not so exactly offset wage increases. They 
will probably lag behind for the first six 
months, overtaking wages only in the last 
half of the year, but then exceeding them 
by a sufficient margin to equalize the final 
showing. 

High Earnings Maintained 

Thus, far from facing a decline in earn- 
ings on its common stock, it appears that 
Boston & Maine, provided only that its 
gross business holds up to last year’s levels 
should earn at least as much for its com- 
mon stock this year as was earned last 
year. 

On the question of gross business there 
is strong probability, it appears, of at least 
a moderate increase. Last year, the tide 
of declining passenger revenues was stem- 
med and in January of this year, there was 
a significant gain of $45,000 in this depart- 
ment. Passenger revenues comprise about 
40 per cent of Boston & Maine’s total gross 
earnings and are, therefore, important. 
While industrial conditions in the company’s 
territory, with its large textile and shoe 
manufacturing, tanning and paper interests, 
are not good enough to boast about, they 


have been showing rather definite signs of 
improvement in recent months and there js 
ground for the belief that they have at 
length left behind them, the deep valleys 
of depression in which they have groped 
around for the last several years. 

To sum up: It is evident that while in- 
creased wages and _ increased interest 
charges this year will amount to about $1,- 
750,000, there are sound reasons to believe 
that this will be offset by increased earn- 
ings resulting from greater economies and 
efficiency. And so, barring an improbable 
recurrence of depression in its territory, 
there is rather definite promise that the 
road can maintain an earning power as high 
as that shown last year, when the bond 
interest was covered nearly two times over 
with a balance of $50 a share for the prior 
preferred stock, about $15 for the combine? 
first preferred issues and $9.44 for the com- 
mon. 

Attractive Bond Issues 

There is a great variety of small bond 
issues of the Boston & Maine, and the 
market for most of these is not good. 
However, there is a fairly ready over-the- 
counter market for such issues as the Ex- 
tended Mortgage 4’s of 1941 (originally 
due in 1926) and the Extended 4%’s of 
1944 (originally due in 1929). Under the 
reorganization plan of 1926, these bonds, 
in return for their holders’ consent to ex- 
tend them for 15 years, were pledged a five 
per cent interest return from their original 
maturity dates to their extended maturity 
dates. The 4’s are now on this revised 5 
per cent basis, and the 4%’s will begin re- 
ceiving 5 per cent in 1929. In addition to 
this increased interest, both issues are con- 
vertible into prior preference 7 per cent 
cumulative stock, on and after January 1, 
1930. At their current price of 98 the 4-5’s 
(now receiving 5 per cent), give a straight 
return of 5.1 per cent. Upon conversion 
into prior preference stock three years 
hence, this return will increase to 7.1 per 
cent. They are obviously attractive on this 
basis. 

The prior preference stock, as a semi- 
investment, is attractive with its current 
yield, at 107, of 6% per cent. The market 
is not a very broad one as yet but will be 
eventually, when the entire issue is paid 
up and outstanding. Lack of a_ broad 
market is against the purchase of the other 
preferreds by the ordinary investor. 

But this objection does not exist in the 
common. On any reaction to say around 
50, it appears attractive for speculation 
from the long pull standpoint. Some ad- 
vantage may be gained by waiting for 4 
further reaction on which to pick it up, 
but it will probably be slight as compared 
with the stock’s ultimate possibilities of 
appreciation. 


His Best Legacy 
Since last March my net income directly 
creditable to your publications has been 
$1,631.10 on an average capital of $5,000. 
The next best service I take produced 
$1,547 net but cost $200 a year. 
My dad introduced me to you and it 
is the best legacy he could have left me. 
Basit C. WALKER, 
“Tell-your friends they need tt.” 
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American Sugar 
(Concluded from page 414) 
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by its earnings what it can do when a 
normal price spread between raw and re- 
fned sugar prevails. If the last six 
months in 1926 could work this tremendous 
change in the company’s earnings, what 
can be expected during a full year’s oper- 
ation under favorable conditions? The out- 
look for the company appears bright, in- 
deed. It is reasonable to expect much 
better results in 1927 and rather conserva- 
tive to visualize an increase in the current 
dividend rate over a period of time. 

Many other stocks in a less favorable 
situation than American Sugar are yield- 
ing less than this good sugar stock now 
quoted at 83 and yielding six per cent. It 
is in an excellent financial position and 
the enumeration of its many excellent fea- 
tures and prospects would fill volumes. 

In our judgment this common stock 
should be included in a diversified list. 
Viewed from all possible angles it strikes 
one as an undervalued stock with possi- 
bilities for dividend increase. 








Two Leaders Report 
(Continued from page 408) 
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creased business but to increasing oper- 
ating efficiency. Gross receipts indicate 
an increase of 6.7 per cent over 1925, while 
operating expenses only increased 5 per 
cent. The balance available for preferred 
dividends in turn increased 22.3 per cent 
over the previous year and surpassed all 
years since 1918. 


A further cut in costs is indicated in 
the plans for a new experimental plant 
that is now under construction at Lorain, 
Ohio. This plant will experiment with a 
process for the manufacture of iron with- 
out the use of the blast furnace, which 
steel experts expect to be the most revolu- 
tionary development in the iron industry 
since the invention of the Bessemer 
process. If the process proves successful 
important economies will be assured in the 
production of iron and extensive facilities 
will be provided for the use of the new 
method. 


The foregoing record of progress and 
financial stability clearly justifies the in- 
clusion of the new stock of United States 
Steel in Mr. Guenther’s January Bargain 
List. On the basis of the added capitali- 
zation due to the recent 40 per cent stock 
dividend, 1926 profits would amount to 
$12.48 a share on the new stock which is 
selling around $117 on a when issued 
basis. Although these shares were recom- 
mended when the stock was selling at 112 
a share, it does not appear that last year’s 
earnings have been entirely discounted. 
There is little question that the new stock 
will be placed on a $7 annual basis, which 
at present prices would afford a yield of 
6 per cent, a liberal return for an indus- 
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YOU TOO MAY RECEIVE THEIR BENEFITS 


‘How much should I save?” You will be aided 
in deciding this important question by reading 
the booklet we have prepared on this subject: 


HOW MUCH 
SHOULD I SAVE? 


G@ PLAN I is particularly well 
adapted to the business or profes- 
sional man. A minimum of $100 
monthly is required. In 25 years, 
at an average rate of 5%, this plan 
will accumulate over $58,000 — 
of which only $30,000 has actually 
been deposited. 


G.PLAN II calls for a deposit 
with us of $20,000 in cash or se- 
curities. In 25 years, at an average 
rate of 5%, this plan will accumu- 
late an estate of over $67,000. 
Either plan may be terminated at 
" any lesser period for its full mar- 
ket value. 





5 Four Advantages of These Plans 
1. Fulfillment provides financial independence 


2. Positive system for capital accumulation 
3. Relief from constant care of investments 
4. Flexibility meets individual requirements 
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GORPORATION 


Owned and Controlled by 
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trial investment common stock of the 
highest character in an era of low money 
rates. 


Whereas the annual report of United 
States Steel is all that could be asked for 
in the way of completeness, the report of 
American Tobacco tends toward brevity 
to the extreme. The latter report is a 


. three-fold leaflet which includes a sum- 


marized income account and balance sheet 
with no comment or discussion of the 
record made during the past year. 


However, the record made during last 
year surpassed all previous years. Net 
earnings, after deducting all charges for 
management, taxes, etc., were $22,549,094 
as compared with $22,288,596 in 1925, an 
increase of $260,498. This is equivalent 
after interest and preferred dividends to 
$9.90 a share earned on the combined com- 
mon and common B stocks, and compares 
with $9.77 a share for 1925. 


After common dividends the company 
added to its surplus $3,715,180, as against 
$2,967,014 in 1925, making the total sur- 
plus $34,948,276. This indicates a further 
increase in operating efficiency and shows 
that the common stock enjoys a real in- 
vestment status. 


Despite the unusually heavy purchases of 
32,000,000 pounds of leaf tobacco in the 
later months of last year, the balance sheet 
shows cash on hand as $16,450,190, a de- 
crease of 16 per cent over last year. 
Marketable securities, moreover, are 
shown at $31,684,399, an increase of more 
than 6 per cent. Total accounts payable 
are $1,389,915 against $1,951,429 for 19235. 
Net working capital at $95,486,074 is the 
largest in the company’s history with the 
exception of 1921. This is equivalent to 
$48.80 a share of common stock as com- 
pared with $47.50 in 1925. 


Although earnings were larger no extra 
was paid as in former years. There is 
a good prospect for a larger payment to 
stockholders this year if the sales volume 
can be maintained. 


Present prospects indicate that 1927 will 
see a further increase in profits as cigar- 
ette consumption is running about 12 per 
cent ahead of last year with every indica- 
tion of maintaining this rate. Internal 
Revenue Bureau figures for the month of 
February show the production of cigarettes 
in the United States at 6,609,166,380, an 
increase of almost 6 per cent over 1925. 
This was the twenty-seventh consecutive 
month to show a gain over the same 
month in the previous year. Leaf tobacco 
prices, the main factor in the earnings of 
the large cigarette manufacturers, give 
promise of being slightly lower than last 
year, 

The report of American Tobacco which 
shows a consistent and stable increase as 
in previous years also appears to sustain 
Mr. Guenther’s judgment in including the 
B stock of this company in his December 
Bargain List at $120 a share. Although 
the stock is currently selling around $125 
a share, at its present dividend rate of 8 
it yields 6.4 per cent, and in view of 
possible extra dividends and stability of 
earning power the stock still appears to 
be below its true investment worth. 


The Financial World 
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Studying Earnings 
(Concluded from page 407) 
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headed in the other ‘direction from now on. 
The business, capital structure and di- 
outlook allow for a sound 
comparative study. 


vergence of 


While National Supply's activities are 
largely centered in the oil industry Allis- 
Chalmers, in addition to catering to the 
public utility industry, has a long and 
varied list of products which consist of 
air brakes, air compressors, cement ma- 
chinery, steam, gas and oil engines, farm 
tractors, flour mill machinery, hoists, min- 
ing and metallurgical machinery, hydraulic 
machinery, power transmission machinery, 
pumping machinery, saw mill machinery, 
timber treating and preserving machinery, 
steam and water turbines, condensers, 
crushing machinery, flanged and pressed 
steel plate work, forgings, perforated 
metals, manganese, bronze castings, rolling 
mill machinery, powdered coal plants and 
various kinds of electrical apparatus. 

Neither of the two companies has any 
iunded debt but there are 165,000 shares of 
preferred ahead of the 260,000 shares of 
common in Allis-Chalmers and 70,951 
shares of preferred ahead of 265,900 of 
common of National Supply. There are 
equities of $161.61 a share behind Allis- 
Chalmers stock as against $100.49 a share 
for National Supply. The former is pay- 
ing a regular dividend rate of $6 while 
the latter’s regular rate is $4 with an extra 
payment of $2 made in December. Earn- 
ings of Allis-Chalmers have shown a 
steady increase and have more than 
doubled in the past five years with $9.48 a 
share earned in 1926 against $4.09 in 1922 
since which time $6.01 was reported in 
1923; $8.02 in 1924; $8.78 in 1925. Sales 
have increased steadily and likewise earn- 
ings but what is more creditable is the 
fact that the operating ratio has shown a 
steady decrease during the same period. 


Improved Outlook 


The outlook for the current year indi- 
cates further improvement for  Allis- 
Chalmers whereas National Supply faces 
a period of restricted operations if the oil 
industry is to right itself. Unfilled orders 
for Allis-Chalmers products at the close 
of 1926 were $11,634,712 which compares 
with $10,147,073 at the same period in 
1925. The need for improved machinery 
in this era of keen competition and smaller 
profit margins is finding an apt reflection 
in the business of Allis-Chalmers and 
should continue with the necessity of re- 
ducing operating costs assuming a greater 
importance. 


This comparison is primarily for the 
Purpose of emphasizing the importance of 
Prospective earnings to offset the dangers 
of heing led astray by current develop- 
ments. These two companies and their 
securities allow for this study on a sound 
basis. Not that the case is singular for 
the test should be applied in every situa- 
tion hefore deciding on a speculative corm- 
mitment. It would appear that the holder 
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of National Supply stock could favorably 
take advantage of the present situation to 
fortify his position by a transfer to Allis- 
Chalmers at current levels. 
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larly, recently had just as spectacular a 
decline. The sale of its stock was re- 
cently recommended in THE FINANCIAL 
WoOrRLD. 


Inter. Business Machine— 
Rating “A” 

International Business Machine has been 
repeatedly recommended in THE FINAN- 
CIAL Wor LD, and showed a very sharp gain 
in net earnings. These were equal to 
$6.51 a share on 579,000 shares now out- 
standing and compares with slightly less 
than $5 a share on the same capitalization 
last year. 


Kelsey Wheel— 
Rating “B” 

Kelsey Wheel reports $6.56 a_ share 
earned in 1926, compared with $11.99 in 
1925. As the company had reported $5.93 
a share earned in the first half of the 
year, this, of course, represents a sharp 
decline in earnings of this motor wheel 
company in the second half. 


Long-Bell— 
Rating “B” 

Long-Bell Lumber reports $4.24 a share 
earned on its Class A stock in 1926, com- 
pared with $8.10 a share in 1925. The 
profit margin in the lumber industry is 
apparently less satisfactory. 


May Department— 
Rating “A” 

May Department reports $6.36 a share 
earned in 1926, compared with $6.20 a 
share in 1925. This is one of the best 
managed of the department store chains. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific lines handled a record 
volume of freight traffic in February and 
the outlook for March is excellent. Its 
Texas lines are doing particularly well. 


National Biscuit— 
Rating “A” 

National Biscuit stock has been quite 
strong. The company is in such strong 
cash position that it can pay out prac- 
tically all it makes in dividends and a $6 
dividend to stockholders would not be sur- 
prising. The company is becoming an in- 
creasingly important factor in the bread 
baking field. 


Radio Corporation— 
Rating “<“_? 
As has been predicted in THE FINAN- 
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NATIONAL ELECTRIC 
POWER COMPANY 


This company, through its subsidiaries, distributes 
electricity to four hundred seventy-eight communi- 
ties in Maine, Pennsylvania, Ohio, Indiana, Michi- 
gan, South Dakota, Nebraska, Kansas, Oklahoma 
and Arkansas and supplies gas to ten communities. 
Its light and power customers include every class— 
residential, commercial, industrial, municipal, urban 


and rural. 


To the conduct of this highly technical and diversi- 
fied business, National Electric Power Company sup- 
plies a skilled and unified management which is 
always alert to rigidly apply operating, engineering 
and financial economies, as well as to maintain good 
service and foster favorable public relations. 
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crAL Wor p, there are still many develop- 
ments getting under way that while tend- 
ing further to stabilize the industry, are 
demonstrating the strength of this leader. 
The news found its way to the public this 
week that a new tube is soon to be intro- 
duced that will operate receiving sets di- 
rectly from house current thereby render- 
ing dry and wet batteries, for A power 
unnecessary. Fall lines are being 
constructed to make use of this de- 
velopment and no doubt will release con- 
siderable deferred purchases of new sets 
from present fans who have been awaiting 
a development of this kind. It is not at 
all favorable to the manufacturers of 
power appliances and many have shown a 
reflection of this condition marketwise. 


Southern California Edison— 
Rating “A” 


Southern California Edison 


reports 


$2.93 a share earned in 1926, compared 
with $2.71 a share earned in 1925 on the 
same capitalization. 


Standard Oil of N. J.— 
Rating “A” 


In discussing the oil situation after a 
return from an inspection trip, in the Mid 
Continent field, President Teagle of 
Standard of New Jersey refused to make 
any predictions as to whether or not 
further price cuts will be necessary. He 
did point out, however, that the oil in- 
dustry was in a very unsatisfactory sta- 
tistical position and that it would take 
some time to right it. 


Texas-Pacific— 
Rating “B” 


Texas-Pacific Coal & Oil reports $1.86 
a share earned in 1926, compared with 8&6 
cents a share in 1925. 


Union Carbide— 
Rating “A” 


Union Carbide & Carbon, which was in- 
cluded in Mr. Guenther’s last bargain list 
when it was selling below $100 a share, 
reports $9.08 a share earned in 1926, com- 
pared with $7.52 in 1925. The company is 
in remarkably strong cash position and 
these earnings are after extremely heavy 
depreciation charges. 


United Cigar Stores— 
Rating “B” 


United Cigar Stores reports $5.02 a 
share earned in 1926, compared with $5. 
on a smaller capitalization in 1925. Net 
income increased slightly more than 


$1,000.000. 


Westinghouse Air Brake— 
Rating “A” 


Westinghouse Air Brake reports $13.28 
a‘ share earned in 1926, compared with 
$8.78 in 1925. This substantial increase in 
earnings is largely attributed to its sub- 
sidiary, Union Switch & Signal, in the 
railway signal field. The company con- 
tinues in remarkably strong cash position. 


Wright Aero— 
Rating “B” 


Wright reports $2.87 a share earned in 
1926, compared with $2.85 in 1925. 
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Sound Suggestions 
I might say that I have been taking } 
your magazine for the past five years and 
find the information very helpful. For 
most part, the suggestions which you make 
for the purchase of securities are very 
sound. 
It is certainly a pleasure to recommend 
it to someone else. 
CLAYTON BIxsy. 


“Tell your friends they need it!” 
The Financial World 
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company does not report 


International Harvester Reports 


@ International Harvester enjoyed another good year in 1926 and the com- 
pany was able to report $18.12 per share earned compared with $14.82 


earned in 1925; 


@ The same conservative bookkeeping methods which were discussed in last 
week’s issue in connection with Case are also employed by this much lar- 
ger factor in the agricultural field; 


@ In addition this company has a very profitable “side line” in the motor 
truck field and has been making greater sales strides than its competitors 


in recent months. 


NTERNATIONAL HARVESTER 
] was recommended in the January 

25, 1927, bargain list at $136 per 
share. It has advanced about 20 points 
since then and this advance apparently 
is abundantly justified by the results of 
its 1926 operations which show $18.12 
earned per share of common compared 
with $14.82 in 1925. 


Conservative Bookkeeping 


However, these bare figures do not 
tell the whole story. The bookkeeping 
methods are highly conservative. The 
its federal 
taxes so that no estimate of earnings as 
reported to the government is available 


which amounted to $34,349,000. This 
item shows a gain of $5,392,000 over 
1925. From this $34,349,000 an item of 
$276,000 for interest is deducted, prob- 
ably on open loans as the company has 
no funded debt. 


Reserves Increased 


Ore and timber depletion is deducted 
at $496,000 compared with $293,000 last 
year; depreciation charge was $4,781,000 
compared with $4,460,000 last year; $2,- 
000,000 for pension fund is deducted com- 
pared with $1,500,000 last year. For spe- 
cial maintenance $2,018,000 is deducted 
compared with $983,000 in the previous 
year and less than $400,000 in each of 


_in addition a further deduction of $2,- 


119,000 is made for possible losses on re- 
ceivables compared with $2,332,000 in 
1925. 


Income Rises 


The net result of the foregoing deduc- 
tions from income shows $22,659,000 ap- 
plicable to the preferred and common 
stocks compared with $19,171,000 in 
1925. After deducting $4,558,000 in 
preferred dividends a net of $18,101,000 
remains applicable to the 998,767 shares 
of common stock or $18.12. As the bal- 
ance sheet shows the pension fund in-. 


creased from $4,836,000 to  $8,056,- 


000 and as reserves increased from $27,- 


but it does report income after taxes 


the two years previous thereto. Then 008,000 to $30,887,000 it is obvious that 
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* Management—Long experienced and markedly successful. Centralized and co-ordinated control. 
i | Transactions insured against loss—an unusual protection for investors. 
- 2 Service is rendered in many cities and states—covering well-diversified territory. 
fn. Never an unprofitable year, regardless of trade conditions. 
panied eh in business, assets and earnings will be continued for years. Demand for service 
sures this. 
6% interest requirements earned by ample margin. 
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UNION CARBIDE AND CARBON CORPORATION 


ANNUAL REPORT FOR THE YEAR ENDING DECEMBER 31, 1926 





March 17, 1927. 
To the Stockholders of Union Carbide and Carbon Corporation: 

The following Balance Sheet as of December 31, 1926, and the Statement of Income and Surplus at the end of 1926, reflect 
a continuance of the growth of the business of the Corporation. 

The Net Income after bond interest and preferred dividends and after providing as usual for Taxes, Depreciation and Ad- 
eager Entries is equivalent to $9.08 per share on the stock outStanding. This is an increase over the previous year of $1.55 
per share. 

There has been expended during the year for new plants, expansion of existing plants and equipment, and for the acquisition 
of new properties, the sum of $13,737,806.33. During the year the Corporation purchased the mine, mill and reduction plant of 
United States Vanadium Company, of Colorado, thus providing its own supply of vanadium and increasing its business in rare 
metals and their alloys. It also purchased patents and other assets pertaining to the dry cell battery business from the Man- 
hattan Electric Supply Company, and the property and other assets of the Corliss Carbon Company. 

The capital expenditures for 1926 have been made without additional financing or bank loans. 

The total amount of outstanding bonds, mortgages, debentures and preferred stocks of subsidiary companies was reduced 
$342,350.00 during the year by the operation of sinking funds and the retirement of the preferred stock of one of the subsidiaries. 

The cost of all patents and intangibles acquired during the year has been written off. 

Work has started on the development of additional power at the Sauda Falls plant in Norway, and also on the material 
expansion of the plants for the production of chemicals in West Virginia. 

Cash and other current assets at December 31, 1926, show an increase over the previous year of $2,734,450.68. Current Lia- 
bilities increased in the same period $215,543.96. 

The stock of the Corporation was listed on the New York and Chicago Stock Exchange in March of 1926. The number of 
stockholders has continued to increase, there being 14,839 stockholders on March 4, 1927. . 

4 Respectfully submitted, 

JESSE J. RICKS, President. 
UNION CARBIDE AND CARBON CORPORATION 
. and Subsidiary Companies 
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES DECEMBER 31, 1926 
(After Elimination of Inter-Company Stock Ownership and Inter-Company Accounts) 
ASSETS 
Current Assets: 
Cash $12,829,786.58 

Receivables: 

Trade Notes Receivable $2,556,214.46 

Trade Accounts Receivable 15,519,660.97 

Other Notes Receivable 1,038,922.42 

Other Accounts Receivable 629,689.26 19,744,487.11 

Inventories—Raw Materials at Cost or Market Whichever Is Lower $14,183,390.06 

Work in Process at Present Manufacturing Cost 4,298,036.20 

Finished Goods at Present Manufacturing Cost 11,869,853.80 30,351,280.06 
Total Current Assets $62,926,553.75 
Fixed Assets—Land, Buildings, Machinery and Equipment : $168,142,866.47 

Real Estate Leaseholds 532,492.22 

Power Leaseholds, Undeveloped Water Power, Patents, Trade Marks, etc. 
Total Fixed Assets ; 168,675,359.69 
Investments—Investment in Affiliated Companies, the Assets and Liabilities of which are not in- 

cluded in this statement $3,616,286.71 

Real Estate Mortgages $316,911.25 

Notes Receivable Maturing After 1927 87,200.51 404,111.76 

Other Securities 1,447,074.58 





Total Investments 5,467,473.06 
Deferred Charges—Prepaid Insurance, Taxes, etc. $990,398.93 

Bond Discount 340,581.80 
Total Deferred Charges 1,330,980.73 


TOTAL ASSETS $238,399,367.22 


Current Liabilities—Notes Payable : $127,935.00 
Accounts Payable 4,699,871.41 $4,827,806.41 


Bond Interest (Unpresented coupons and interest payable Jan. 1, 1927) $104,606.25 
Bond and Mortgage Interest Accrued 103,635.25 208,241.50 
Dividend Payable January 2, 1927 ... 3,989,599.50 
Accrued Taxes (Including Income Taxes) 3,816,688.21 
Accrued Dividends on Preferred Stock of Subsidiary Companies Outstanding 74,666.66 
Other Accrued Liabilities 451,619.56 
Total Current Liabilities $13,367,621.84 
Funded Debt of Subsidiary Companies— 
First Mortgage Bonds—Due February 1, 1937, 6% ‘ $1,165,000.00 
Due July 1, 1941, 5% 3,495,250.00 
Due July 1, 1950, 6% 318,000.00 
Due October 1, 1955, 5% 3,937,000.00 $8,915,250.00 


Mortgages on Real Property—Due January 1, 1930, 5% $3,000,000.00 
Due December 14, 1932, 54% 110,400.00 3,110,400.00 


Debentures—Due April 1, 1958, 5% 1,610,000.00 13,635,650.00 


TOTAL LIABILITIES $27,003,271.84 
Reserves for Depreciation, etc. 32,898,182.38 
Preferred Capital Stock of Subsidiary Companies 6,350,000.00 
Capital Stock of Union Carbide and Carbon Corporation—2,659,733 Shares; No Par Value 109,112,421.40 
Surplus (Capital and Earned) ; 63.035,491.60 


$238,399,367.22 
———SS— 


CONSOLIDATED STATEMENT OF INCOME AND SURPLUS—FISCAL YEAR ENDED DEC. 31, 1926 
CONSOLIDATED STATEMENT OF INCOME 
Earnings (After Provisions for Income Taxes) $32,834,977.67 
Less— 
Depreciation $6,003,036.86 
Other Charges 1,467,939.87 7,470,976.73 
Deduct— $25,364,000.94 
Interest on Bonds, Mortgages and Debentures of Subsidiary Companies $722,041.47 
Dividends on Preferred Stock of Subsidiary Companies 499,352.50 1,221,393.97 














NET INCOME $24,142,606.97 
Sa 


Surplus at January 1, 1926 $52,851,320.83 
Add— 

Net Adjustments Not Applicable to 1926 Operations 5,162.05 

Net Income for Year 1926 (As Above) 24,142,606.97 


$76,999,089.85 
Deduct Dividends Declared on Union Carbide and Carbon Corporation Stock: 
No. 34—$1.25 per share, paid April 1, 1926 $3,324,666.25 
No. 35— 1.25 per share, paid July a. 3,324,666.25 
No. 36— 1.25 per share, paid October 1, 3,324,666.25 
No. 37— 1.50 per share, payable January 2, . 3,989,599.50 13,963,598.25 


$63,035.491.60 








SURPLUS AT DECEMBER 31, 1926 
i ee twelve months’ earnings (viz., to September 30, 1926) of subsidiaries other than United States and 
anadian. 

We have examined the books and records of Union Carbide and Carbon Corporation and its subsidiaries and, accepting the 
statements of other auditors with respect to subsidiaries other than United States and Canadian, we certify that, in our opinion, 
the foregoing consolidated statements set forth truly the financial condition of the Corporation and its subsidiaries and the 
results of operations as of the dates stated, and are in accordance with the books. 

March 17, 1927. HURDMAN AND CRANSTOUN. 
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none Of the bookkeeping deductions per share are being paid and in addition 
were used last year. the company has resumed stock divi- 


incinihisien  Waitidihe dends at the rate of 4 per cent. MAKE A PLAN 


An Attractive Speculation 
At a price of 156 the cash dividend 
affords a yield of 4 per cent. If the four 
shares of stock given as a dividend with 
each 100 shares held are sold, this affords 
an additional income of $624, or slightly 





Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless disad- 


In other words, at least an additional 
% per share of common is indicated as 
actual earnings for 1926. In a general 
way the company has been showing 
steady progress and there is nothing in 


the present outlook for agriculture nor joe than 4 per cent more. On that vantages. 

for its motor truck activities to indicate basis the total return is slightly more One of the services which 
~~ _— than a satisfactory Ro than 8 per cent based on current market we are glad to render is 

27. e€ company is in remarka ; a ee ; 

a financial non with net tes — ” angen alla gene gingenred that of aid in planning for 
S cenaiialcks $169,402,000 compared with pends for its value (if sold) on market your particular investment 
pi aa aehpiaes. P . prices and the best measure of value of needs. Our Statistical De- 
$160,364,000 a year ago. The stock is . 


a stock paying part or all stock divi- 
dends is the ratio of current and pros- 
pective earnings per share to current 


partment is ready to fur- 
nish you with information 


currently quoted at $156 per share and 
with earnings of $18 actually reported 























































































































and of at least $25 indicated the stock is market price. While the 8 per cent in- or advice on any invest- 
undervalued at current price levels con- dicated yield is unquestionably attrac- ment matter. 
sidering the favorably defined outlook tive, it is on the basis of value that we Large or odd lot orders 
for the company. Cash dividends of $6 continue to recommend this stock. executed with equally care- 
ful attention. 
Send for helpful booklet 
Consolidated Income Account “Suggestions to Investors” 
Consolidated income account for 1926 compares as follows: Ask for K1 
1926 1925 1924 1923 
Oper. Income. .................. $34,348,912 $28,956,967 $23,633,235 $18,237,836 qi 
fee oasoschimaseoss 276,159 217,042 645,968 767,193 HISHOLM & (HAPMAN 
_ Ore and timber depl. .... 495,817 292,897 311,809 560,694 Members New York Stock Exchange 
“er” 
| - Plant depreciation ........ 4,781,283 4,460,360 4,244,009 4,138,493 
mee I — — loi ae ae York 
d Speci intenance ...... 2,017,5' 2,745 , 333,205 7 . P 
4 ako PRI 6 ST 2,291,160 ceeeecccreeee Widener Bldg., Philadelphia 
HEL Res, loss on rec. ....... 2,119,168 2,332,683 ‘1,988,404 2,163,875 island 
’ ee $22,658,891 $19,171,240 $13,037,395 $10,274,376 
q Preferred dividends ... 4,558,338 4,363,635 4,230,563 4,215,673 
Common dividends. ...... 5,992,602 4,993,835 4,993,835 4,993,835 STOCKS 
i Surplus o.ececesceecsen $12,107,951 $9,813,770 $3,812,997 $1,064,868 carried on conservative margin 
| 1 Profit and Loss surplus 77,042,889 64,934,938 55,121,169 *51,308,173 H. F. McCONNELL & CO. 
a * After deducting stock dividend. Members New York Stock Exchange 
q (Established 1903) 
ip : |_150 B’way, N. Y. Tel. Rector 2100 
ig Consolidated Balance Sheet 
: 4 Consolidated balance sheet of International Harvester Co., as of De- 
j cember 31, 1926, compares as follows: 
ASSETS In the 
ik 1926 1925 1924 1923 
*R. E. plant and equip. $95,440,940 $93,040,073 $87,211,351 $87,147,249 Market Letter 
; Pension fund .............- 8,056,212 4,836,398 4,356,729 4,251,271 : 
: Inventories oe cccsceeessseeee 88,713,536 84,629,124 88,638,598 85,230,552 this week 
: Accounts rec., etc. ........ 84,972,611 70,311,038 59,194,707 63,770,089 
Investments ...................... 5,161,202 5,616,765 5,015,126 3,726,683 pene 
5 2 een 25,004,413 28,482,598 14,803,042 ‘11,772,441 Reena 
‘ Deferred charges .......... 475,368 350,868 483,494 303,522 Radio Corporation 
ie . of America 
* NP nN eRe $307,824,282 $287,266,864 $259,703,047 $256,201,807 
; | Dodge Brothers, Inc. 
H i LIABILITIES SENT ON REQUEST 
i Preferred stock ........... $65,568,400 $62,678,400 $60,562,800 — $60,223,900 ASK FOR 326-5 
: Common stock. .............. 99,876,772 99,876,772 99,876,772 99,876,772 
ia Pur. money obliga. 2.0... -..-.-------- Es ea RCS 
iG Bills payable oo. oe ee, PO see De 7,175,000 MCCLAVE & Co. 
Inv. payrolls, tax, etc..... 31,788,862 26,316,103 17,022,234 11,625,657 MEMBERS 
Preferred divi. pay. ..... 1,162,411 1,111,393 1,065,193 1,053,918 New York Stock Exchange 
5 2 Common dividends ....... 1,498,150 1,248,459 ~—s:1,248,459 «1,248,459 TE Cee anes 
i ; tee 30,886,797 27,008,299 24,806,420 23,689,928 67 Exchange Place 
i : I sic ea el sorte 77,042,890 64,934,938 55,121,169 + 51,308,173 New York 
i & Telephone Hanover 3542 
t Tee Soo $307,824,282 $287,266,864 $259,703,047 $256,201,807 pnancumes 
ff *After depreciation. Hotel Ansonia, 73rd St. & B’way, N. Y. 
| d New Brunswick, N. J. 
| i ion , " | 
wots iad 
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CANADIAN 
= BRANCH 
W</ FACTORIES 


DO YOU KNOW THAT United States 
business men have invested over $2,500,- 
000,000 in Canada? Of this amount 
$1,400,000,000 has been invested in 
Canadian manufacturing activities. 
Some 1,200 United States firms are op- 
erating Canadian branch factories. 
These United States manufacturers 
have realized the opportunity of a 
Canadian location not only for the 
growing domestic market in the cities 
and rural districts of the Dominion, 
but also for the special advantages for 
export business due to preferential tar- 
iffs within the British Empire. This 
includes a potential market of over 
200,000,000 people. 












The Canadian Pacific Railway main- 
tains an organization to serve you by 
giving reliable information both in re- 
gard to raw materials for the manu- 
facture of your. product, industrial 
sites, manufacturing conditions or mar- 
kets. 


In Canada we could locate you in a 
district suitable to your needs, con- 
venient to abundant resources of raw 
materials where labor is cheap and 
reliable and power rates but a fraction 
of those in the United States. 


The services we offer you are 
gratuitous and you are invited to con- 
sult:— 


THE DEVELOPMENT BRANCH 
(Minerals, raw materials and Development 
Opportunities) 
or 
Tue INDUSTRIAL DEPARTMENT 
(Industrial sites, Manufacturing Condi- 
tions, etc.) 


Canadian Pacific Railway 


Montreal 


























100 Years of Commercial Banking 


We have your good will 
but how about your 
last Will? 


Coen 
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149Broadway Branches from Battery to Bronx 


Not For Slim 
Margin Traders 


After every market shake-out, you read 
of the havoc among weakly-margined 
accounts. 

Our service offers scientific financial 
counsel, not for speculators on slender 
margin, but for business men who use a 
reasonable proportion of their surplus 
earnings for investment or conservative 
trading in securities on a well-protected, 
long-pull basis. 

Clients of this Bureau have profited by 
our recommendations. Full particulars, 
actual figures of realized profits, are 
given in our booklet “Making Money in 
Stocks”—sent to you free and without 
obligation, together with free copies of 
our Weekly Market Letters, and Gen- 
eral Business Forecast. Write for them 
today—learn how and why our clients 
are profiting—use the coupon: 























INV ESTMENT RESEARCH BUREAU, 
Div. 46, Auburn, N. Y 


Send, free and without obligation, your 
booklet, ‘‘Making Money in Stocks,’ and 
specimen copies of your Weekly Market 
Letters. 
Name 


Se 


Address 
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HAT this country is gaing 


I through a period of readjust- 
ment as to investment is in- 
dicated by the movement of securities. 
The real estate security field has 
been gradually coming to new rela- 
tions for several years. Instead of the 
former reliance almost exclusively for the 
small investor on farm mortgages, with 
the city loans cared for by loans from 
insurance companies and other concerns, 
the real estate mortgage bond has come 
into the field, attracting the small investor 
and heaping up a vast fund for construc- 
tion. Last year this investment fund 
reached nearly $800,000,000, a figure that 
was represented by only $59,000,000 eight 
years ago and before that was almost 
negligible in the investment field. These 
bonds, broken into units, have been scat- 
tered over the entire country. Not alone 
are the purchasers men and women on sal- 
aries in the cities and professional men and 
women of the larger towns but out on the 
farms and ranches are holders of these 
securities that represent to them a sound 
form of security with a most satisfactory 
rate of interest. It is natural that there 
should be much taken on faith in these 
investments; the investors are much more 
impressed by the standing and prominence 
of the underwriting firm than by any 
definite knowledge of the buildings upon 
which the bonds are a lien. The public 
has come to accept the statements of 
the bond houses with an implicitness 
that speaks volumes for the confidence 
that they have secured from investors. 
To be sure, there have been instances in 
which this confidence has been founded 
on weak management, but on the whole 
the business has carried on with great 
success. 


Broader Horizons 


With these new forms of real estate 
securities a broader vision has come to 
the investor. He was educated during 
the war to take in the conception of gov- 
ernment bonds, then foreign bonds ap- 
pealed and now he is seeing a wide 
opportunity for safe placing of his funds 
in city securities. The vast expansion 
of urban building, with no apparent end 
in sight for the coming year at least, has 
called for this flow of capital. By no 
means confined to apartment structures 
or business blocks, it has reached out to 
include the modest dwelling which is 
now being recognized as one of the 


soundest of securities for investment of 


loans. The effort of the real estate bond 





Investment Changes 
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houses to stabilize their program and 
earn and deserve the entire confidence 
of the public is one of the most hopeful 
signs of the times. The public is being 
educated to demand information that is 
definite and authoritative and relates di- 
rectly to the structure on which they 
have a lien. So long as this procedure 
is followed there will be little misunder- 
standing and the security will increase 
its popularity. 


Coupon vs. Rent 


Another factor that is attracting the 
investor toward real estate mortgage 
bonds is the ease with which the col- 
lections of interest are made. The ex- 
perience of a son of a retired farmer 
who inherited a considerable acreage of 
land is typical of the changed viewpoint. 
“T have three farms,” said he, “each 
worth perhaps $16,000 and these are 
rented to responsible persons. But the 
past four or five years, after I have paid 
the taxes and such repairs as have been 
needed, have shown me less than two 
per cent on a fair value for the invest- 
ment. Renters cannot pay unless they 
get the income and there is no recourse. 
I have had to take what they could 
afford to pay after their families had 
been supported. If I had the value of 
the farms invested in real estate mort- 
gage bonds I would have a steady in- 
come at regular times, know where I 
was financially and get more income 
than I now receive two or three times 
over. But land is hard to sell just now. 
My farms are on the market and if I 
get the money out, I know just what 
I’ll do with my investments.” 


About Land Values 


In connection with this remark about 
the market for farms, it is interesting to 
note that while some more activity than 
was manifest two years ago is reported, 
generally there is little land changing 
hands in the farm country. The opinion 
of those familiar with the situation was 
set forth by a mortgage company matf- 
ager who said: “The trouble with land 
values is the large amount of land held 
under foreclosure by the insurance com- 
panies, the land banks and the state loan 
systems that have been operating in the 
northwest particularly. How much of 
this land there is cannot be told for 
statistics are not available but it doubt 
less runs into millions of acres. While 
this land remains unsold and waits 4 
purchaser without any particular effort 
to dispose of it, there is certain to be 4 
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damper on the sales of lands of bona 
fide farmers. Some discussion has been 
in progress of forming a holding organ- 
ization into which would be placed all 
this land in several states of the interior 
and the land be placed on the market 
expertly at the price for which the mort- 
was foreclosed. This would mean 
cheap land but the companies would get 
out their money and the farm population 
be again settled on a _ basis of less 
tenantry and with a sounder support for 
values.” That is a feasible proposition 
if there is a uniform action and there is 
a fixed policy of getting out only the 
money invested on the part of a!l hold- 
ers of foreclosed realty. Otherwise it 
would be difficult to carry through. 


* 
gage 


Seeking the Investor 

In the course of the readjusting that 
is going on in investment habits, has 
entered the solicitor who makes his 
rounds of the capitalists large and small 
in every town offering his list of securi- 
ties. He comes in contact with the 
heavy bank depositors, the widows with 
an inheritance and professional men who 
have notable incomes. He se!ls real 
estate mortgage bonds, municipals and 
other similar issues but seldom is han- 
dling farm mortgages. The latter have 
fallen into the hands of the insurance 
companies which take them from loan 
companies in the farm country. These 
latter take a bundle of $100,000 in loans 
and deliver them to the insurance com- 
pany investment department at an 
agreed upon rate, agreeing to collect 
the interest and manage properly the 
financial end of the loan. Of course the 
profit comes in the commission paid 
the loan company for making the loan. 
However, many of the smaller mortgage 
companies are working up a_ business 
at home with local people, especially in 
states where the tax rate has been low- 


ered to encourage home ownership of 


» Tate and attitude of the bankers. 


mortgage loans. 


What Banks Expect 


The new national banking law is ex- 
pected to add to the sums. now avail- 
able for loans on real estate both city 
and country over $1,100,000,000. Heads 
of the federal bank are unwilling to say 
how much of this will be thus invested, 
declaring that it depends on the interest 
The 


' comptroller has confirmed the general 


SN eee oe 


ieee 


interpretation of the act as affecting not 
only the powers of national banks with 


| Teference to long-term first mortgage 


city realty loans but also with reference 
to the purchase of bonds for investment. 
It will, of course, be within the province 


: of the comptroller to determine just 
: what bonds and other investments can 


be carried by the national banks. The 


; fact, however, that a great fund is to 
} be added to the potential supply for the 


financing of city and rural borrowers 
Bives another impetus to the general 
loan business. It may, too, have some 
effect on rates, though usually the bank 
Stands closely to its fixed standard in 
the interest charged to its customers. 


March 26, 1927 








Position of the Bond Market 
(Concluded from page 411) 
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of the less highly rated bonds advanced 
in price for special reasons. 

International Mercantile Marine 6s of 
1941 crossed par and sold as high as 1023, 
a net gain of nearly three points for a 
single trading session, on a good turnover, 
without any special news to cause this 
ascension. On rumors of redemption at 
their call price of 110 Anaconda convertible 
debenture 7s of 1938 sold up to 109%. 

Warner Sugar Refining first 7s of 1941 
again developed moving to 
10714, at which price they appear to be 
stabilized. It will 
THE FINANCIAL 


strength, 


be remembered that 
Wor_p recommended 
these bonds as an attractive speculation 
last year at a price of around 80. As the 
bond is callable at 107% it appears ad- 
visable for subscribers to take their profits 
at this time. We would suggest trans- 
ferring into Manati first 7%4s of 1942 cur- 
rently quoted at 106. This issue is call- 
able at 110, consequently allowing for at 
least four points profit and affording a net 
yield substantially above 634 per cent. 

International-Great Northern R. R. has 
declared a 4 per cent interest payment on 
its issue of Adjustment 6s, 1952, payable 
April 1, 1927. As these bonds are selling 
“flat” they will go ex-interest 4 points on 
the date payable, and on the basis of pres- 
ent prices the unstamped bonds will then 
be quoted at about 93. This issue becomes 
cumulative as to 6 per cent annually be- 
ginning January 1, 1928. 





Overland Net Off 

S was anticipated in these columns 

heretofore the showing reported by 
Willys-Overland for 1926 was quite a 
falling off from the showing made in the 
preceding year. A net income of $578,365 
after preferred dividends compared with 
a net of over ten million last year. The 
earnings applicable to the common amount 
to only about 22 cents a share which com- 
pares with the $3.90 a share reported for 
the first nine months of the year. This 
sharp drop, however, is accounted for by 
the fact the expansion program of the 
year and the building up of a new line 
of cars and the liquidation of the taxi 
business occasioned drastic write-offs. 
This showing allows for the company en- 
tering the current year in much better 
position both from a financial standpoint 
and from the sales end with their line 
more complete. It is quite likely that in 
forthcoming reports considerable improve- 
ment can be shown. 

ilaeiiliaminel 


Outstanding Journal 


In my opinion your publication is the 
outstanding financial magazine for the 
average business man that is published in 
this country. 

J. E. O’Leary. 

“Tell your friends they need it.” 


Sugar Stocks 


Their statistical position 
with special reference to 
Great Western 
Cuban American 
Punta Alegre 


American Sugar 


discussed in a special letter 
Copy on request 


Wapbe Bros. & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 














You will Profit 
from Reading 
Five Speculative Prospects 
by Mr. Guenther 


on page 405 























ARE —_— 
MAN | 


who is quick to act 
in a Stock Market 


EMERGENCY 


then swing your mind 
around the circle of 
facts— decide on your 
present stocks—then 
if something must be 
done act quickly but 


DO NOT SELL 


issues shown on our 
Current Bulletin 








A copy of which we will 
send free 


Ask for C-o9 


TILMAN NCURVE 


BOSTON. IGURVE 
NOTTINGHAM BUILDING 
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Over the Counter Market 














RREGULARITY characterized the 

trading in the counter stocks this 

week, with a trend toward lower prices 
reflecting the general tendency of trading 
on the New York Stock Exchange. Bank 
shares were quiet and steady while rises 
and declines were matched in the indus- 
trial group. Utilities were strong while 
chain stores and tobacco issues remained 
practically unchanged. 

Safety Car Heating & Lighting was one 
of the features of the week, advancing 
sharply in anticipation of the publication 
of the 1926 annual report which showed 
earnings of $12.05 a share as against 
$17.91 a share in 1925, which included 
profit on sale of the Jersey plant, amount- 
ing to about $6 a share. This company 
appears to be enjoying the prosperity of 
the railroads. 


Mild pressure was exerted against E. W. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Berties 


(Incorporated ) 
120 Broadway New oYrk City | 








Telephone Rector 3563 

















Timely Advice 
On The Market 


Our current letter gives the 
outlook over the near future 
and lists 


Twenty Stocks 


with definite 
advice on 


What To Do Now | 


Copy gratis— 
no obligations 


PRATT’S 
STOCK TRENDS 
272 Pelton Avenue 

| Staten Island, N. Y. 
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Bliss common in response to its report 
which showed moderately lower earnings 
for 1926. Net earnings, after taxes and 
depreciation, amounted to $1,397,705, equiv- 
alent to $3.32 a share against $3.53 a share 
in 1925. 

Long Island Lighting enjoyed good de- 
mand ‘during the week. It was announced 
that the stockholders would meet on April 
2 to authorize the issue of an unlimited 
amount of debentures. At the same time 
an issue of 5% per cent debentures will 
be authorized, to be convertible into ‘series 
B 6 per cent preferred stock. 


Other features of the industrial group 
included A. O. Smith, Knox Hat class A, 
Walker Dishwashing and _ Elliott-Fisher. 
The telephone shares showed strength with 
New England Tel. & Tel. being the fea- 
ture and gaining several points. Dixon 
Crucible was weak after the declaration 
of an extra 5 per cent and the regular 
quarterly dividend of 2 per cent payable 
March 31. 

Declines were varied throughout the list. 
Losses were sustained in such issues as 
Giant Portland Cement, American Piano, 
and Bucyrus. General Fireproofing lost 
part of the gain made in the previous 
week, and is again available at attractive 
levels, considering that actual earnings of 
$9.31 for 1926 were reported equal to 15 
per cent of the current market price. 


During the week it was announced that 
the stockholders of Hanover Fire Insur- 
ance Company would meet on April 5 to 
authorize an increase in the capital stock 
from $1,500,000 to $2,000,000 by the issue 
of 10,000 new shares of $50 par. The 
occasion will be the seventy-fifth anniver- 
sary of the company. Each stockholder 
will have the right to subscribe for one 
new share for each three shares held. At 
present levels of around $240 a share the 
rights are worth about $46. 


Carolina Power and Light Company 
gross earnings in January equalled $762,- 
702, against $668,307 in January. For the 
year ended on January 31, 1927, gross 
earnings were $8,271,078, against $7,018,341. 


On the Curb 


Unsettled conditions on the big board 
also influenced very irregular trading on 
the Curb, forcing many issues to new low 
levels for the year, despite the rallies in 
some stocks. However, recessions did not 
extend over a wide range, the public util- 
ities holding firm in proper reflection of 
several satisfactory annual 
lished during the weck 

The most important announcement of 
the week was that preparations were be- 
ing made to move 100,000 barrels of Mid- 
Continent crude oil by pipe line to the 
Standard Oil Company of New Jersey’s 
refineries at Bayway, New Jersey. This 
movement will represent the first carriage 


reports pub- 


of crude by this route in more than two 
years, and is due largely to the shortage 
oi oil tankers. This arrangement is caused 
by the over-production in the Mid-Con- 
tinent field. The following pipe line com- 
panies should profit from this contract; 
Prairie Pipe Line Co., Buckeye Pipe Line 
Co., Eureka Pipe Line Co., Southwest 
Pennsylvania Pipe Line Co., Indiana Pipe F 
Line Co., National Transit Co. and 
Southern Pipe Line Co. The pipe lines 
as a group were in good demand, Buckeye, 
Prairie and Indiana recording substantial 
gains. 





Durant Motors enjoyed one of its peri- 
odic flurries on the announcement that 
“that man Durant” intended to subordinate 7 
“every other interest” to the development 
of his new plans in the automotive indus- P 
try. The “startling” statement that the 
automobile financier plans to make onf 
April 7 will no doubt create interest, but 7 
from a financial standpoint it will be re- 7 
sults that count—not statements. 5 


FSS ea SOT 


One of the interesting incidents of the P 
week was the sale of West Jersey & Sea-} 
shore at 46% on the Curb. This is the}) 
first sale of this stock in five years, al- 
though it is actively traded on the Phila- 
delphia Exchange. This stock was recom- 
mended in last week’s issue of THE 
FINANCIAL Wor p at 43 a share. 

Trading started in several new listings 
including the voting trust certificates of 
the Chicago, Milwaukee & St. Paul Rail- | 
way on a “when, as and if issued” basis, t 
at 20% a share. Although the volume off 
trading indicated confidence in the reor- | 
ganization and future of the road, it ap) 
pears that it would be advisable to await : 
further developments before speculating in 4 
this stock. 4 

The shares of Conde Nast, another new]) 
listing, offered at 28% a share, showed , 
gain of over three points. Earnings of |) 
$2.99 a share were reported for 1926. The} 
company has enjoyed a tremendous growth] 
in the publishing field but the future large- [7 
ly depends upon the ability of the manage-F7 
ment to maintain this growth. It wa}? 
stated that an initial quarterly dividend of 7 
5C cents will be paid July Ist. ‘ 

Among the stocks that recorded new 
low prices during the week were: Estey i 
Welte, Trans-Lux, Servel, American (-f7 
anamid B, American Arch, Land Compaty 7 
of Florida, Freshman and Warner Broth |) 
ers Pictures. Freshman is undergoing ¢)) 
seasonal decline in reflection of the unrest 7 
in the radio industry. An official of the : 
Vitaphone Corporation, subsidiary col % 
pany of Warner Bros., stated that the cot) 
pany was equipping theatres at the rate df 
one a day. Fifty-one theatres have bel 


soe 
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Sar ae 
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ore 


oi 


equipped since the first installation wa 
made in New York last August and th} 
company now has on hand 125 contract 
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"> time, for the following purposes, viz.: 





It appears that this com- 


for installations. 
is in line for improvement from 


pany 
now on. 

In the latter part of the week utilities 
were prominent with varying advances. 
Commonwealth Power, which was recom- 
mended in the February 19 issue of THE 
FINANCIAL Wor pb, reported net earnings 
of $7,502,648, equivalent, after preferred 
dividends, to $429 a share of common 
stock, against $5,488,503 or $2.66 the previ- 
ous year. At the same time an extra divi- 
dend of 50 cents a share was declared on 
the common stock in addition to the regu- 
lar quarterly dividend, payable May 2. 


Other utility reports include the first an- 
nual report of Northeastern Power Cor- 
poration, which showed net earnings for 
the year ended December 31, 1926, before 
Federal taxes, of $2,357,361, or at the rate 
of $1.05 a share on average amount of 
common stock outstanding during the year. 
Gross earnings amounted to $6,896,886. 


U. S. Light & Heat and subsidiaries re- 
port net profit cf $993,191 for 1916, equal, 
after preferred dividends, to $8.78 a share 
on the common stock. This compares with 
$1,032,699, or $10.52 a share, in 1925. 

Brooklyn City Railroad reports gross 
earnings of $895,776 in February, against 
$857,979 in the same month of 1926, and 
a surplus after charges of $69,386, against 
$78,059. Gross earnings for the eight 
months ended February 28 were $7,684,307, 
against $7,744,726, and the surplus after 
charges $766,626, against $930,680. 

Among the dividend declarations of the 
past week was a reduction in the dividend 
tate of Standard Screw from $10 to $8 
by declaring a $2 quarterly payment in- 
stead of the $2.50 heretofore declared. 

The directors of Illinois Brick Co. de- 


| clared a stock dividend of 25 per cent and 


an extra cash disbursement of 50 cents a 
share. The Board of Directors recom- 
mended an increase from $5,000,000 to $6,- 
000,000 in capital stock as part of the plan 
to distribute a stock dividend of 25 per 
A meeting of stockholders will be 


} called soon to approve the recommendation. 


Directors of Herring-Hall-Marvin Safe 


) Company declared the regular quarterly 
» dividend of 1% per cent, and an extra of 
) 334 per cent on the common. 
) ary 23 an extra of 8% per cent was paid 


7} on the common in addition to the regular 
5 1'4 per cent. 


On Janu- 








MEETING NOTICE 








SOUTHERN PACIFIC COMPANY 


NOTICE OF MEETING. 


» 165 Broadway, New York, N. Y., Jan. 3, 1927. 


The Annual Meeting of the Stockholders of 


|) the Southern Pacific Company will be held at 


the office of this Company in Anchorage, Jef- 


County, Kentucky, on Wednesday, 
12 o’clock noon, standard 


1. To elect fifteen Directors. 
2. To transact all such other business as 


5 — legally come before the meeting, includ- 
| § the approval and ratification of all action 
ard of Directors and of the Execu- . 


of the Bo 
Comnmittee since the last annual meeting 
the Stockholders of this Company. 

- or the purposes of the meeting, the books 
as the transfer of stock will be closed at 3 
“io red P. M., Monday, March 21, 1927, and 
Pr pe reopened at 10 o’clock A. M., Thurs- 
ay, April 7, 1927. 

By order of the Board of Directors. 
HUGH NEILL, Secretary. 


March 26, 1927 





MEETING NOTICE 


MEETING NOTICE 





a 


75 Montgomery Street 


NOTICE [8 HEREDRY 





Jabace%&, 


Jersey City, New Jersey 


GIVEN that the 


Annual Meeting of the Preferred and Common Stockholders of 


5 Le 


INCOR™2PATEO 


and an election for Directors 


thereof, will be held at the office of the Company at No. 75 Mont- 
gomery Street, Jersey City, N. J., at eleven o’clock in the fore- 
noon of Wednesday, April 6th, 1927. 

The Preferred and Common Stock transfer books will not 
close, but holders of Preferred Stock and of Common Stock to 
entitle them to vote must be of record at least twenty days 
prior to the meeting, that is, not later than March 16th, 1927. 


CHARLES F. NEILEY, Secretary. 





DIVIDENDS 


DIVIDENDS 











Associated Gas and 
Electric Company 





61 Broadway, New York 
Class A Stock Dividend No. 9 


The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the quarterly dividend 
payable May 2, 1927, on its Class 
A Stock to holders of record at the 
close of business March 31, 1926, 
at the rate of 244% of one share 
of Class A Stock for each share 
held, or 10% per annum. 

At this rate the stock dividend is 
equivalent to about $4.00 cash per 
share per year based on the present 
market price of about $40.00. 


M. C. O’KEEFFE, Secretary. 























ANACONDA COPPER MINING CO. 
25 Broadway 


New York, March 22, 1927. 
DIVIDEND NUMBER 95 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of ‘Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of $50 
per share, payable May 23, 1927, to holders of 
such shares of record at the close of business 
at 12 o’clock Noon, on April 16, 1927. 


A. H. MELIN, Secretary. 


The Board of Directors of the 


ELMIRA WATER, LIGHT AND 


RAILROAD COMPANY 
Elmira, N. Y., March 17, 1927. 


has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock of 
this Company, payable March 31, 1927 to 
stockholders of record March 18, 1927. 
H. B. CLEVELAND, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th of April, 1927, 
to shareholders of record at the close of busi- 
ness on the 23rd of March, 1927. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 23rd February, 1927. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Friday, April 15, 1927, to stockholders of 
record at the close of business on Thursday, 
March 31, 1927, 

T. V. HALSEY, Secretary. 
San Francisco, March 2, 1927. 





THE PACIFIC TELEPHONE AND 
EGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common 
Stock of this Company will be paid on Thurs- 
day, March 31, 1927, to stockholders of record 
at the close of business on Saturday, March 
26, 192%. 
T. V. HALSEY, Secretary. 
San Francisco, March 2, 1927. 








Federal Water Service 
Corporation 


Notice of Dividend on 
PREFERRED STOCK 


The Board of Directors of Fed- 
eral Water Service Corporation 
has declared a quarterly dividend 
of One dollar and seventy-five 
cents ($1.75) a share on the 
Preferred Stock, payable April 1, 
| 1927, to stockholders of record 
at the close of business March 
19, 1927. 


WALTER A. CULIN, Treasurer. 











INTERNATIONAL PAPER COMPANY 


New York, February 23, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 15th, 1927, to 
holders of record at the close of business 
April ist, 1927. Checks will be mailed. 
Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 





Houston Gas and Fuel Company 


Houston, Texas, March 17, 1927. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable March 31; 1927, to stockholders 
of record March 17, 1927. 
431 

















(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 


Weekly Business and Financial Summary 





Tota 











Sour 


Average Stock Prices 





1927 
Mar. 23 Mar.16 Mar. 9 
BY | 124.83 125.57 124.01 
RS COIOITORIS . ..ceicec snes 137.13 137.56 136.72 
RE CROMER. ockcscscaivce 130.66 131.24 130.05 
PROUD ods encaske haus 25.93 25.79 26.02 
Bond Dealings, Jan. 1 to Date 
1927 1926 
U. S. Govt. bonds . $80,438,300 $70,575,850 
Domestic bonds 561,309,700 539,007,900 
Foreign bonds 251,319,200 144,555,350 


$101,907,200 
687,722,000 
154,961,200 


1926 
Mar. 24 
102.12 
121.52 
111.82 
26.92 


1925 





1 all bonds. .$893,067,200 $754,139,100 


Weekly Business Indicators 
Federal Reserve Reports 
(000.000’s omitted) 





$944,590,400 





1927 1926 
Mar. 16 Mar. 9 Mar. 17 
Bank Debits—New York ...... 6,168 5,928 6,002 
Bank Debits—Cutside of N. Y. 13,412 13,125 12,857 
*Loans and Discounts—N. Y. .. 1,979 1,944 2,016 
*Loan and Disc.—Outside N. Y.. 3,582 3,545 3,318 
{Bank Investments—New York. 904 897 875 
+Bank Invest.—Outside N. Y.. 2,413 2,397 2,126 
Total loan discounts ........ 14,385 14,280 13,944 
Total net demand deposits .... 13,236 12,931 13,016 
Total time deposits .......... 6,000 6,030 5,466 
*Secured by other than U. S. Govt. securities. +Other 
than U. S. Govt. securities, 
Weekly Bank Clearings 
1927 1926 
Mar.5 Mar.12 Mar. 13 
BOW TOP. csucksasaanwssesex ‘ 6,824 5,842 5,921 
Outside of New York ........ 4,605 4,094 4,138 
Monthly Bank Clearings 
February February In- 
1927 1926 crease % 
a US a ee er $39,780 $38,178 4.2 
mew Tork Cate .ncccasecs 23,059 21,453 7.5 
Co TE es a eee eer 16,721 16,725 *0.1 
bY Se ee eee ee rer 1,251 1,193 *4.8 
*Decrease 
Monthly Business Indicators 
1926 1927 1926 
Dec. Jan. Jan. 
Pig Iron Prod. Thous. long tons. 3,091 3,104 3,316 
U. S. Steel (crude) unfilled orders. 3,961 3,800 4,883 
United States Foreign Trade: 
Imports, thous, of dollars....359,349 359,000 416,766 
Exports, includ. re-exports ....465,053 419,000 397,196 
Rest’rant Sales (Childs) ($000).. 2,321 2,214 2,120 


ce of Data: Dept. of Commerce Reports. 














Week’s Sales 
Sales of stocks listed on New York Stock Exchange (in 
number of shares), week ended March 24, 1927: Week’s 
Sales—Thursday, 1,964,970 shares; Friday, 2,287,076 shares; 
Saturday, 907,380 shares; Monday, 1,838,300 shares; Tues- 
day, 1.917,631 shares; Wednesday, 2,269,305 shares. Aver- 
age daily sales, week ended March 24, 1927, 1,864,110; week 
previous, 1,792,812. 
Thurs- Thurs- 
day powrd 

7719 27+ last this 

High Low NAME OF STOCK wooek week 

115% 105% #$Amer. Locomotive 111% 116 

86% 79 Amer, Sugar ........ 83 83% 

168 149% Amer. Tel: & Tel 165 164% 

127 119% Amer. Tobacco B.... 126% 125% 

146 125 Amer. Typefounders.. 135 136% 

49% 45 er 46% 46% 

96% 92% Armour (Del.) 7% pf. 94% 94 

181 161% Atch. Top. & San Fe. 175% 177% 

115% 106% # #=Baltimore & Ohio.... 113% 113 

665% 44 Bangor & Aroostook. 62% 64 

63% 60% Cerro de Pasco..... 62% 621% 

162% 151% Chesapeake & Ohio.. 157% 162 

875 78% Chic. & N. W........ 83 81 

87 68% Chic., R. I. & Pac.... 86% 86% 

98% 95% Chic., R.L&P. 6% pf. 93 98% 

39% 34% Chile Copper ....... 36% 37% 3 
186 171% Del. & Hudson ..... 185% 184% E 
180% 145% Gen. Motors ....... 178 176 

58% 55% Gen. Outdoor A...... 57% 56 

46% 37 Gen. Outdoor V.T.C.. 43 41 

91% 795 Great Northern pf... 87% 86% 

68 35% Gulf, Mobile & Nor.. 61 60% 

56% 40% Hudson & Man. 52% 51% 

165 135% Int’l Harvester ...... 161% 156 

53% 41% K. C. Southern...... 50% 50 

64% 60 Kennecott Copper ... 62% 62% 

63% 46% Loew’s Inc. ........ 63% 59 

55% 37% Missouri-Pacific Ss 52% 51 

102% 95% M-K-T 6% pf...... 102% 102% 

147% 137% WN. ¥. Central........ 143% 142% 

175% 156 Norfolk & Western.. 174% 175 

91% 78 Northern Pacific 86% 85% i 
131% 126 Peoples Gas ........ 130% 12 3 
126% 114% Pere Marquette ..... 118 119 ; 
35% 32 Public Serv. of N. J.. 34% 35% : 
1145 100% St. Louis-Frisco .... 113% 110% 4 
114% 10614 Southern Pacific ... 113 111% Ec 
60 57% Stand. G. & E. 8% pf. 58% 58% if 
119% 98% Union Carbide ...... 114% 118 BS 
172 159% Union Pacific 168% 168% 4. 
1645, 152% U. S. Steel ........ 163% 164% | 
95 76 Waeneeh A pf. ...... 94 93% 

75% 675% Westinghouse El. .. 74 7434 


Foreign Exchange 


Total Brokerage Loans 


(Member Banks of Federal Reserve 


Ratio of Reserves 
With all percentages computed on 


System) 
1927 1926 : the basis introduced by the Reserve 
Mar. 23 Mar. 24 ERED neeceseevnvnesnt gt nage Board on March 13, 1931, the high- 
Sterling ........- $4.85%  $4.85% De Ie kesnsvectnet ve ++ 2,818,561,000 est and lowest reserve percentage of 
Z the Federal Reserve system compare 
French Franc 3.914% 3.49% es ee 2,791,135,000 ‘ 
‘ as follows: High Low 
SS ee 4.56 4.02% Jan. 19 ...scccccesceees 2,770,172,000 * aseaiag $0.1 Feb. 25 71.0 Jan. & 
Belgian Belga 13.89% *4.00% ee eer ee ewe SOE. see 76.8 July 28 68.9 Dec. 22 
Holland ........ 39.99% 40.06 Feb. 2 .....-. geaneenes et | teipae: 78.3 Jan. 21 66.1 Dec. 23 z 
Austria ......... 14.125 14.125 noe <tcerseers teeees nth teyee ee  ceee 83.7 Jan. 21 70.5 Dec. 24 = 
Denmark ........ 26.64 26.22 rob, eA eeaeete er eern 2 762.164,000 1928....... 78.2 July25 71.2 Jan. 6 4 
vic aiaie eee 26.10 21.30 fo @ tests te??? * Se 1922.......36.1 Aug. 9 71.1 Jan. 3 q 
BORER. A sasanecess 17.76 14.08% “RE pi eR RN ea 2'819.111.000 Th 4 
bs eee sail nie )¥ o's! ’ ’ , e reserve ercentage of the 4 
Sweden ......... 26.77 26.81 PE ererescakwincns 2/840, 769,000 ear Ware amr Gua ees ae 
Switzerland ...... 19.23 19.24% Car Loadings follows: 
Argentine ....... 42.25 39.12 1927 1926 1925 1927.......89.0 Jan. 26 175.4 Jan. 6 
Brazil .....+..+- 12.10 14.37 Mar. 12.1,005,715 967,425 926,119 1926.......85.4 Oct. 20 71.5 Dec. 15 
[LO aebasea sees 12.02 12.07 Mar. 5..994,931 965,009 932,044 BOBO s cesses 85.5 July 29 69.6 Feb. 25 
Canadian Dollar... 100.00 99.68 Feb. 26..923,849 912,935 864,096 eee 91.5 May 21 70.8 Oct. 10 
*Franc Feb. 19. .960,873 932,28) 925,886 LO ee 87.6 Jan. 25 76.0 Jan. 3 a 
Feb. 12..968,317 917,625. 903,935 eer 89.6 Jan. 26 79.3 Jan. 1 Be 

















Daily Average (Figures 
9 


Crude Oil Production 


in barrels) 











1927 1926 

Mar. 19 Mar. 20 

fo ae rs 706,900 451,350 
ee er 116,000 102,850 
Panhandle Tex. 125,800 5,700 
North Texas 91,400 77,550 
West Cent. Texas. 174,250 78,000 
East Cent. Texas. 42,600 58,950 
Southwest Texas.. 37,100 40,100 
North Louisiana.. 49,750 48,700 
Co ee 124,950 165,100 
Coastal Texas ... 141,000 83,100 
Coast. Louisiana 13,400 11,350 
os eee 104,000 97,500 
WYOMING ..nccses 64,250 73,050 
CO ere 14,550 17,450 
[eID csesanene 7,950 7,250 
New Mexico ...... 4,950 3,950 
SRTIEORRIR.. 2s.00005% 644,600 607,000 
DL: -Kstuen see 1,928,950 





*Money Rates 

















1927 1926 
Call Loans ...........-+:: 4% % Wheat, No. 2 red. ..$1.43% $1.84% 
Pie TOR  é4i:0.006b005 4640's 4% % Corn (new) No, 2 Yel. .86% 87 
N. Y. Rediscount Rate 4% Rye, No. 2 white .... 1.08 96% 
Commercial Paper ........ 4% Oats, No. 2 white 51 .49 
Bankers’ Acceptances ..... 4% Flour std. Spring pats. 7.30 8.60 
Bar Silver, London ........ 25 yd. Coffee, No. 7 Rio » 18% 17% 
Bar Silver, New York ..... 55 Iron, 2X Phila. 22.75 23.50 
Steel billets, Pitts. ..33.00 35.00 
*As of Wednesday, March 23, 1927. RRR. ous oc tsata enya 7.55 8.45 
ee OTE P CT ee 13.37% 13.85 
Zine, E. St. L. dely.. 6.67% 7.30 
London Market er os oy 68.8714 64.75 
Money in London at 4% per cent; ae eg upland aie “<= 
short bills at 4% @4,% per cent; three rintcloths .......... 04% 090% 
months’ bills at 4o,@4% per cent Silk, best No. 1 to ext. 5.54 6.26 
Fe j mubber, spot ......< .4130 60% 
Gold bullion at 84s, 11%d. No Hides, nat. steers ... .14 12 
gold was either taken in or shipped CS ASS ee .20 17 
by the Bank of England. Crude oil, Mid-Con., 33 
0 BED BERV. 2. 0cce 1,22 1.55 


Commodity Prices 
Mar.23 Mar. 24 
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Mane 


0 SAB SESE 


Tike 








POE TEE Tazo fei me aa aa 





DIVIDENDS DECLARED 


Pe- 

Company Rate riod 
Abraham & Str. pf. ........ $1.75 
lO 37 4ac 
Am, Bond & Mtge. pf.......... 1% 
AMOTAOS COND. cccciscccccssecssnsessas 50¢ 
Am. Laundry Mach. 7% pf..$1.75 
ee | | cae $1.50 
Am. Brown Boveri El. pf....134 
DI TIN accincpicntnscesercseseets $2 
EE aE $1.50 













Anaconda Copper 


Assoc. Dry Gds. Corp. ........... ...62¢ 
Rs: Te TE. ccs ..$1.50 
Bo 24 pf... ...... --$1.75 


Atlas Powder pf 
Am. Coal of Allegh’ny... 


Am. Shipbuilding .................2.. $2 
eee whi td 
Besuk Coe; 2Rt ME-...i sec. 1% 
Do conv, 2d pf. ...... aca 
TAD II BB  escecnavcsaccaccmmiacnoncienes 2 


Bankers C. Corp. pf.... 
Do pf. 


Bon Ami Co. 
Re, eRe ee ieeneree abe 
Brook-Man Transit .................. $1 
Bias Sie, WP Os. cece enecce 25c 
Do lst pf. 


Cincinnati St. Ry. ... 
City Investing OF.......:--........ 34 
Can. Dry Ginger Ale 

DU sku cenesmasmenianesaees 
Copper Range 


- 
> eS 
Poceleel eh ele gef OOS ee sel®: Gee ff ef&e 


Cent. Rubber Mills é Q 
Chicago Pneu. Tool .... f Q 
Commonwealth Power .. 2 Q 
RD .  cappecuieeccatvcaueseap ees 50c Ex 
SU IE caitantaspchioneaeocinteane eo Q 
Cudahy Pack., new Q 
Do ($100 par) .. Q 
BO Pe oe cos va caccusnscdoaateaeacs 3 SA 
Do 7% pf. 3% SA 


Comm. Trust of N..J.... 
Do 


Consol. Gas pf. new................ 61¢ 
Do pf. ($50 par) ........ 87%e Q 
Cons. Pow. Co. 69% pf........ $1.50 Q 
5. A cnr $1.65 Q 
“ae by ae Cee ere $1.75 Q 


Detroit Motor Bus. 





PM TEI oo sans cecnoownsisscacd 2 Q 
Dixon (J.) Crucible ......... 2 @Q 
BOD vcatacyenvcescaneteconeccevane 5 Ex 
eon. Tee. GS. ..25.c 25c Q 
Elmira Water, Lt. & R. R 
fe 9 SE SCR eee omens 1% Q 
kk DS eee 1% Q 
Elgin Nat. Watch ................ 62%e Q 
REN AMO oo ioccccienchencenecrnnd 6 Q 
oa ae ae. aa 24%% Q 
Federal. Terra Gotta: ................ 2 Q 
General Fireproofing ................ 1 Q 
eee $1.75 Q 
Gen. Relrackories <.....<.cc..ccsnse- 75c Q 
Goth. S. H. (In.) 7% pf...... 1% Q 
Gt. North. Iron @ie................ wc Ce 
Hanover Nat. Bank .................. 6 Q 
Hudson Biv: Nav; pf................:. 2 Q 
Heath (D. C.) & Co. pf........ 1% Q 
Herg-Hall-Mar Safe. ............ 1% Q 
ea ee % Ex 
Indiana Pipe Line .................... $1 Q 
Int. Automatic Tel. .......... 10% .. 
nels TRIO <2 .oncncenciccnenses 25% Stk 
Lord & Taylor 2d pf................ 2 Q 


Montgomery Ward 
Margay Oil Corp. 
moCall Corp. ........:...... 
M. K. & Texas pf. ... 
Mortgage-Bond Co. > 
Nat. Bk. of Republic 

Nipissing Mines, Ltd 





Otis Elevator pf 


Pacific Gas & Elec. new (in)..50c Q 

Philadelphia Co. ....................$1  Q 
Do RES RoI Fs 
Lee i) Ek Sa Re 75¢ 

Phila. Rapid Transit .............. $1 
SEL UPS oe SIAN. $1.75 


Pennsylvania (Co. 





Phil. & West Ry. 

MSN OR aes 

“Seagrave Corp. ...........0.....:-.-. 30¢ 

Standard Com. Tob.................. 25¢ 

Seeman MDS eee hc ectanncaad 50c 

So. Ind. G. & E. 7% pf....$1.75 
Li ae SS $1.50 


Do. 6.6% pf. ...... 
Standard Screw 









Textile Banking o........sccsssco-02 
tT ge Tobacco, Ltd.. aoe 
on SP eee. 1% 
Tulip Cup 25c 
ea ae. $1.75 


U. S. Ind. Alcohol... 
BO, ee 


U. S. Bond & Mtg. 


Utah Gas & Coke Ist pf....$1.75 

MO DANG OG oc 75¢ 
Vick Chemical ..............0..-.. 87%e 
Wabash m: Re $1.25 
Weston Elec. Inst. A............ 50c 


Whitman (William) Co. pf..$1.75 
Waltham Watch prior pf....$1.75 
*Payable in cash or stock. 

71928 
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Pay- 
able 
May 1 
Apr. 1 
Apr. 1 
Apr. 30 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 15 
Apr. 15 
May 23 
May 2 
June 1 
June 1 
May 2 
May 1 
May 2 
May 2 
Apr. 15 
Apr. 15 
Apr. 15 
Apr. 15 
July 15 
Oct. 15 
jJan. 16 
Apr. 1 
Apr. 30 
Apr. 1 
Apr. 15 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 15 
Apr. 15 
May 2 
June 1 
Apr. 25 
May 2 
May 2 
May 2 
Apr. 15 
Apr. 15 
May 2 
May 2 
Apr. 1 
Apr. 1 
May 1 
May 1 
July 1 
July 1 
July 1 
Apr. 15 
June 15 
Mar. 31 
Mar. 31 
Apr. 15 
Mar. 31 
Mar. 31 
May 2 
Apr. 1 
Mar. 28 
Apr. 15 
Ap: 1 
Am. 1 
Apr. 15 
May 2 
Apr. 30 
Mar. 30 
Apr. 1 
Mar. 31 
Apr. 1 
Apr. 1 
May 14 
May 2 
May 16 
Apr. 9 
May 1 
May 2 
Mar. 31 
Apr. 1 
Apr. 20 
May 19 
Apr. 15 
Apr. 15 
Apr. 30 
Apr. 30 
May 2 
Apr. 30 
May 2 
Mar. 31 
Apr. 15 
May 12 
Apr. 20 
Apr. 1 
May 2 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 14 
Apr. 14 
Apr. 1 
Apr. 1 
May 2 
Apr. 15 
Mar. 31 
Ape. 1 
Apr. 1 
May 1 
May 25 
Apr. 1 
Apr. 1 
Apr. 1 


Hldrs. of 
Record 


Apr. 15 
Mar. 28 
Mar. 20 
Apr. 15 
Mar. 15 
Mar. 17 
Mar. 25 
Apr. 13 
Apr. 13 
Apr. 16 
Apr. 9 
Apr. 30 
Apr. 30 
Apr. 20 
Apr. 1 
Apr. 15 
Apr. 15 
Mar. 31 
Mar. 31 
Mar. 31 
Mar. 31 
June 30 
Sep. 30 
Dec. 31 
Mar. 31 
Apr. 15 
Mar. 30 
Apr. 1 
Mar. 22 
Mar. 22 
Mar. 22 
Mar. 22 
Mar. 27 
Mar. 28 
Apr. 1 
Apr. 1 
Apr. 2 
May 20 
Apr. 15 
in. FT 
Apr. 7 
Apr. 7 
Apr. 5 
Apr. 5 
Apr. 21 
Apr. 21 
Mar. 26 
Mar. 26 
Mar. 31 
Mar. 15 
June 15 
June 15 
June 15 


May 1 
Mar. 23 
Mar. 31 
Apr. 13 
Mar. 3 
Mar. 24 
Apr. 15 
Mar. 25 
Mar. 25 
Mar. 25 
Mar. 21 
Mar. 28 
Mar. 31 
Mar. 31 
Mar. 23 
Mar. 23 


Apr. 15 
Mar, 31 
Mar. 20 
Mar. 15 
Mar. 15 
Apr. 18 
Apr. 16 
Mar. 25 
Mar. 17 
Mar. 8 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


“Mexican Government and Railway Bonds”—A four-page circular which 
contains a discussion of the modified agreement as it affects a rep- 
resentative list of Mexican Bond issues. Copy upon request. 


“Why Estates Shrink”—-The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink,” outlines this information in detail. 


“Forty-five Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“For Income Builders”—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Foreign Investment Trust—A well-known firm of investment bankers 
has issued a circular describing the operations of the First Federal 
Foreign Investment Trust. Copy may be had upon request. 





Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Diversification and Vigilance”’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


“An All-Season Investment”—A booklet telling of the development of 
a unique branch of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000. 


“In Every Man’s Business”—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible sefety, and 
with the best income returns consistent with such safety. 


“Stocks and Business’—The monthly letter issued by a well-known 
Stock Exchange house gives a terse summary of conditions affecting 
security prices. 



































Guaranteed Safety 
in Our 54% First Mortgage Securities 


They form the ideal foundation of your investment 

structure. Guaranteed 542% First Mortgages or 

Certificates are available in amounts to suit the 
large or small investor 


The rate. 512% is about 1 point higher than 


the current yield of other investments legal for 
trust funds in New York. 





The security. Safety is assured by 


(a) a first lien on the value of the property 
(b) the bond of the borrower 
(c) our absolute guarantee backed by 





Capital Funds of over $40,000,000 


The guarantee. Prompt payment of interest 


and the return of principal is absolutely 
insured by 





NEW YORK 
TITLE AND MORTGAGE 
COMPANY 


Capital Funds Over $40,000,000 
135 Broadway, New York 








“Secure as the Sedveck of New York” | 























